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INVESTMENT INCOME

For the year ended

December 31, 1998, the

total revenues of $40,273,299
were made up of interest,
dividends, gains on sales of
investments and royalties.
This represents an $11.9
million (41.8%) increase

over 1997 revenues.
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TITIGAKVIKTAAKHOTIK MANET
TAAPKOAT ATOKTAKHAT AMICLIYOT.
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PILIGIAT NAITTOMIK ONIPKAAKTAOYOT ¢ HIGHLIGHTS

EXPENDITURES

Total 1998 expenditures of
$3,073,818, mainly payments
to professional advisors, were
$1.1 million or 55.7% higher
than in the preceding year.
The increased size of the
portfolio and the establishment
of the new Ottawa office
accounted for much of

the increase.
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AMIGLIVAALLIKTOT.

1994 1995 1996 1997 1998

HIGHLIGHTS

INVESTED ASSETS

The market value of the
invested assets and related
accrued investment income
at December 31, 1998 was
$481,856,253, a $121.6 million
or 33.7% increase over
December 31, 1997. The
1998 Government of Canada
contribution accounted

for $84.8 million or 69.8%

of this increase.
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1995 1996

ANNUAL RETURN

1997
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MANET

PIVALLIANINGIT
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NUNAVUUM KATITIKVIA PIVALLIAT-
TIAKTONIK 25%-GIYAOYONIK
ELAGIYAOKATAOHIMALIKHOTIK,

HIGHLIGHTS

INVESTMENT

PERFORMANCE

Investment performance in
1998 resulted ina 17.2 %
annual, nominal rate of return
which takes the 5 year average
annual rate of return to 12.8 %,
placing Nunavut Trust in the
top quarter of funds measured

over the same time period.
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UNGNIK TAIMAAK AVAKKOHIMA-

LIKHOTIK NTI-KOT NIGIOKTAINNIK.
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HIGHLIGHTS

DISTRIBUTIONS TO
BENEFICIARIES

As a result of the excellent
investment performance,

the 1998 distribution to
beneficiaries amounted to
$31,644,194, an increase of
$8.5 million or 36.7% over
the 1997 distribution. This
distribution is $11,472,630

in excess of the Nunavut
Tunngavik Incorporated (NTI)
budget for their 1998/99 year
and represents the second
consecutive year where the
Trust distribution has exceeded
NTI's budget.
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DECEMBER 31, 1998-MI KATITIKV-
INGMIT ATOKTOAKHIMAYOT
TAAPKOAT NTI-KOT $93,821,768-MIK
AMMALO INUTKOAT KATITIKVIAT
$10,284,896-NIK. OTIKTITAOYOKHAT
TAAPKOAT DECEMBER 31, 1997-MIT
ANGITKIYAOYOT $4.9-MILLIANNIK
AMMALO $1.9-MILLIANNIK.
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HIGHLIGHTS

CAPITAL LOANS

TO BENEFICIARIES

At December 31, 1998,

the Trust had capital loans
outstanding from NTI and the
Nunavut Elders’ Pension Trust
in the amount of $93,821,768
and $10,284,896 respectively.
These loans are $4.9 million and
$1.9 million, respectively, higher
than at December 31, 1997.
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* EKHIVAOTAKMIT ONIPKAAK

* MESSAGE FROM THE CHAIRPERSON

EKHIVAOTAKMIT ONIPKAAK

KAMAYIT KATITIKVILIKIYET KATIMAHAAKTILLOGIT
TAKOYAVOT MANET MIKHAANOT ONIPKAAK,
AMMALO KANOK MANEVOT ANGIGLIGIAGIAKHAITA.
OKIOT TALLIMAIT TAIFFOMANI PIGIALIHAAKHIMA-
GAPTA, MANEKTAAHAAKHOTALO KAVAMAKYOAK-
KONNIT, AMMALO MANENGNIK ANCLITITTINIKMIK
PIGIALIHAAKHOTALO. MALIGAKHAKAKTOGALUUYO-
GOT NUNAVUUM KATITIKVIATA MALIGAKYOANGANIK
OKAKHIMATTIAKTOMIK PIYAKHAPTINGNIK.
OVLOMI HULI TOGAAGAKHAKAKTOGOT
TAIFFOMANITOT, MANELIOGAHOAKNIKMIK

TIMET ATOGAKHAINNIK AMMALO HAPOTINIKMIK
INUIT MANIKOTAINNIK KINNGOLLIOYOMAAKTOT
PIYAKHAINNIT,

TAIMANGANIT HIVOLLIKMIK TOGAAGAKAKHI-
MAYOGOT ANGIGLITITTINAHOAKNIKMIK MANING-
NIK. ENIKHIMALIKTOGOT OKIOKNIK TALLIMANIK,
KOVIAHOKTONGA ONIPKAACONGNAGAMA KATI-
TIKVIK PIVALLIATTIAKHIMAYOT. 1998 EHOLILIKTI-
LLOGO, MANET ANGIGLIHIMANIKAKTOT 12.8%-MIK
TALLIMAIT OKIOT ELOANI, AVAKKOHIMAYOT
NIGIOGIGALOAKTAPTINGNI OPALONGAIYAOTIMI.
TAIMAITTOLIOKHIMANIPTINGNOLLO 20%-METTO-
GOT MANELIOTTIAKHIMAYONIK NAONAIKTAO-
YONIK CTUCS-KONNIK MANELIOKTONIK NAONAIK-
TIOYOT. ALGAANI PITTIAKTOGOT ANGIGLIHI-

MANIKAKHOTA 17.2%-MIK 1%-GIYAOVLOTALO
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ANGIGLITITTITTIAKTONIK $100-MILLIANNIK PIKAK-

TONIK ONGATAANILUUNNET.

1994-MI KAMAYIT, TONNGAVIKKOLLO,
INUILLO KATOJJIKATIGENNGIT OPALONGAIYAOTI-
LIOKTIGEKTOT ATOKTOKHAMIK OKIONOT 15-NOT.
OPALONGAIYAOTIMI OKAKHIMAYOT MANENGNIK
ATOKTOKHANIK OKIOKTAMAAKKOT TONGA-
VIKKONNI, KATOJJIKATIGENILLO, AMMALO
OKAKHIMAVLOTIK ATOKTOAKTAOGIAKAKTONIK
KATITIKVINGMIT NTI-MOT TIKILLOGO 2001,
OTIKTITTIVALLIAYOMAAKLOTIK.

1997-MI PIYITTIGAAKTAPTINGNOT

TONIHIYOGOT $23.1-MILLIANNIK. HIVOLLIKPAAMIK
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TAAPKONONGAT NTI-KKONOT PITITTIHIMAYOGOT
ANGITKIYAMIK ATOKTAKHAGIVAKTAINNIT,
TAIMAININGANOT NTI-KKOT OTIKTITTIYONG-
NAKHIHIMAYOT AKETTOGIYAKTIK AKILIN-
NOAKHOGO. PIVALLIATTIAKHIMANIPTINCNOT
1998-MI TONIHIWIGIYONGNALIKTAVOT
$31.6-MILLIANNIK, ALGAANIONGANILLUUNNET
ANGITKIYAMIK AMMALO NIGIOGIGALOAKTAINNIT
ANGITKIYAMIKTAOK.

OKIOT PIVALLIATILLOGIT NTI-KOT KIHIMIK
KATITIKVINGMIT ATOKTOAKHOTIK
AOLAYONGNAKHIHIMAYOT, MANENGNIK ATOKTI-

HIMAVLOTIGOT KOVIAHOKTOGOT. KIHIMIK
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AMIAKKOKALIKHIMATILLOGIT EHOMAYOGOT

OTIKTITTIYAAKALIKTOT OPALONGAIYAOTI
MALIGLOGO, AKILIKPALLIALOTIK AKETTOGIYAMI-
NGNIT $93,8-MILLIANNGOYONIK. TAIMAILIOKPATA
MANEKAINAKTOKHAT KINGOLLIOYOMAAKTOT
ATOKTAKHAINNIT, TAAPKOAT MANET
OTIKTITAOHIMANNGITTOT ATOKTAK-
HAOLIMAITUUGAMIK ANGIGLITITTINA-
HOAKMNIKMOT.

KATITIKVIK PIVALLIATTIAKHIMAGALOAKTIL-
LOGIT, TAIMAAK PIVALLIATICINGENNALIMAITTOT.
MANET ANGIGLIKAOTIGIVAKHOTIK MIKIGLI-

VAKHOTIKLO, HUUKLO KATAKPAKHOTIK KOTIK-
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EKHIVAOTAKMIT ONIPKAAK + MESSAGE FROM THE CHAIRPERSON

TOMEKAAKHOTIK. KATITIKVILIKIYET AKHOGOKPAK-
TOT MANET HOMITOINNAK KATAKHIMALIGAAN-
CATA AANNIKTAOKONNGILOTIK, KAOYIMAGAMIK
OKIOT ELAINNIT MANET PIGOLAITUUVANGMATA,
TAIMAINIANOT KATITIKVILIKIYET EHOMAYOT NTI-
KOT AKILEVALLIAYOKHAOYOT AKETTOKMINGNIT,
ATOKTOAGAKHAKAKOVLOGIT MANET KATAKHIMA-
LIKPATA HOMITOINNAK.

OVAGOT KATITIKVILIKIYIOYOTIGOT
EHOMAYOGOT PIVALLIATTIAKHIMAGAPTA INUIT
NUNAVUNMI PIJJOTIKAKHOTA, HULI ELAIT OVAP-
TINGNIK KOVIAHONNGITTOT. ELAIT EHOMAYOT
TAAVONGA EHOMAYOKHAONNGINAPTA MANET
HAPOTINAHOAKLOGIT. AMMALO ELAIT EHOMA-
YOT MANENGNIK ATOKATTAKTOKHAOGAPTA
PIVALLIATITTIYOLIKINIKMOT, OVVALO MANET
ATOKLOGIT PIGOKTITTINNGINIKHAOQLOGIT,
OVWVALO OLOGIANATKIYANOT PUUKHIVAGLOGIT.
KIHIMIK KATITIKVINGMI MALIGAKOTAINENNGIT-
TOT. NTI-KOT PITAAKPAKTOT MANENGNIK
PIVALLIATITTIYOLIKINIKMOT KATITIKVINGMIT
OKIOKTAMAAKKOT.  KATITIKVINGMI KAMAYIOYOT
ELITAKHIHIMAGAMIK KANOK PIVALLIATITTI-
YOLIKINIK PIMMAGIOGIANGA INUNGNOT
NUNAVUNMIOTAKNOT, TALVA EHOMAKHAK-
HIOLIKTOGOT KANOK MANEKAKTITTIVAAL-
LIGONGNAGIAKHAPTINGNIK PIVALLIATITTI-
YOLIKINIKHAMOT. EHOMAYOT ATACHIKMIK OKIOMI
TAAFFOMANIK MANENGNIK AMIAKKUUYONIK

ATOGOMAVLOTIK PIVALLIATITTIJJOTIKHALIOKNIKMOT.
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TAIMAINIAGOTIK NTI-KOT OTIKTITTIYAAKAKNIAK-

TOT MANENGNIK AKETTOGIYAMINGNIT
KATITIKVINGMOT.

OKAOHIGITTIAKLOGO KATITIKVIOP PIJjO-
TAANIK, TAKOGIAKAKTOGOT TAIFFOMANIMOT
ANGIKNILIOKTILLO TFN-KOLLO
EHOMAKHAKHIOKHIMATILLOGIT KANOK MANENG-
NIK ATOGOMAAGIAKHAINNIT NUNATAAKNIKMIT
MANETAAKPATA, KATIMAKATTATTIAKKAAKHOTIK,
TAKOKATTAKHOTIGLO PIHIMAYONIK AHIANI
NUNATAAKNIOHIMAYONIK, TAHAPKONANIK
MALIGANIK MALIGAKHALIOKHIMAYOT:

. EHOMALIOKHIMAYOT MANENGNIK INUNGNON-

GAKTITTIKATAKTOKHAONNGITTOT, KIHIMIK
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ENOTKOAKNOT AITTOKPAGOMAAKTOKHAOVLOTIK
EKAYOKTAOJ)OTIKHAKAKOVLOGIT OVLOMIKKOT.
(KIGONIANIK ENOTKOAKHIOTINIK PINNGOKTITTI-
HIMAYOT TAAPKOAT NTI-KOT AOLATITTIYETA);
MANET HAPOTIYAOYAAKAKTOT AMMALO KAMAYIT
PIHIMAGIAKAKTAIT, EHOMAGILOGIT HONATOIN-
NAIT AKITTOKPALLIAVANGNINGIT. AMMALO
EHOMALIOKTOT MANET ANGIGLITITAOYOKHAT
KIHIMIK MANET HAPOTINNAOHOAKHOGIT AMMALO
ANGIGLITINNAHOAKLOGIT. MANENGNIK
ATOKATTAKNIANNGITTOT ENOLIKINIKMOT OKIOK-
TAKTOMILO PIVALLIATITTINIKMOT; AMMALO
MANET TAMAKMIK PITAAGIYAOYOT TAAKSINIK

AHIVAKVIOKKAAKLOTIK TONIYAOYOKHAT INUIT
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TIMIKOTAINNOT, HUUKLO NTI-NGOLIKTOMOT,
NTI-KOT EHOMALIOKTOKHAT KANOK MANET ATOK-
TAOYOKHAOGIAKHAINNIT AMMALO NTI-KOT
EHOMALIOKTOTKHAT MANENGNIK ATOKAT-
TAKNIKMIK ENOLIKINIKMOT PIVALLIATITTIY-
OLIKINIKMOLLO ATOKLOTIK MANET NTI-KONNON-
NGAOTITAOYOT.

TAIPKOAT KOVIAHONNGITTOT EHOMA-
GIVLOGIT, APIKHOKHIMAYOGOT MALIGALIOKT!-
MOT, AMMALO OKAOTIYAOVLOTA EMAAK,
“EHOMALIOKTAOHIMAYOK MANELIKIYET
EHOMALIOKTOKHAQYOT MAMELIKINIKMIK
AMMALO AHETA EHOMALIOKLOTIK ENUUHI-
LIKINIKMIK PIVALLIATITTIYOLIKINIKMIGLO
HAVAKTAOYOKHANIK.”

OVAGOT KATITIKVINGMI KAMAYIOYOTIGOT,
OKPIKTOGOT PIYAKHAKAGAPTA TAHAPKONANIK
MALIGANIK MALINGNIKMIK KOVIAGIYAO-
NNGIKKALOAKLOTA TAIFFOMANI, TALVALO,
HIVONIKMILO. KATITIKVIK $31.6-MILLIANNIK
MANELIOGAYANNGIKKALOAKTOT NTI-KOT
ATOGAKHAINNIT, AMMALO NTI-KOT ATOKPAK-
TAINNIT AVAKKOHIMAVLOTIK OKIONGNIK
MALGUUNGNIK, MALINNGIKKALOAGOPTA MALI-
GAPTINGNI MANENGNIK ANGIGLITTITTINIKMOT.

PIJJOTIGIVLOGIT KAMAYIT, KOYALIVAFHI
EKAYOKTOTTIANIFFINGNOT AMMALO
NIGIOKTOGOT ATOKNIAKTAPTINGNOT

1999-MI.

EKHIVAOTAKMIT ONIPKAAK #
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MESSAGE FROM THE CHAIRPERSON

MESSAGE FROM THE
CHAIRPERSON

At a recent Trustees’ meeting, we were
reviewing the financial statements and the
performance of our investment portfolio,
when | realized how far we have come in
such a short period of time. Five years ago,
we were a new organization, we had just
received our first payment from the
Government of Canada, and we were
taking our first steps into the investment
world. To guide us, we had the Nunavut
Trust Deed which clearly defined our
mandate. Today our goal remains the
same as it was then, specifically, the
difficult balancing act of providing income
to finance beneficiary organizations while
preserving the buying power of the capital
for future generations of Inuit.

Since the beginning, our focus has
always been to produce good investment
returns over the long term. Now that we
have completed five full years of operations,
| am pleased to be able to report that the
Trust has done very well indeed. By the
end of 1998, the average investment return
achieved over the last five years was 12.8%,

well above the level expected in our plans.
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MESSAGE FROM THE CHAIRPERSON

This level of performance was also good

enough to place us in the top 20% of all
the investment funds measured by the
Canadian Trust Universe Comparison Service
(CTUCS), an independent performance
measurement organization. Last year, we
performed extremely well producing a
one-year investment return of 17.2% which
placed us in the top 1% of the investment
funds having assets in excess of $100 million
under management.

In 1994, a long-term financial plan

known as the Fifteen Year Plan was

22

developed by the Trustees, Nunavut
Tunngavik Incorporated (NTI), and the
three Regional Inuit Associations. The
Fifteen Year Plan established annual
funding levels for NTI, the Regional Inuit
Associations, and certain programs that
would require NTI to borrow capital from
the Trust until 2001 when the outstanding
loan would begin to be repaid.

In 1997, we were able to distribute
$23.1 million to our beneficiaries. For the
first time, the distribution to NTI, the major

beneficiary, provided more money to NTI
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than their approved budget. As a result, NTI

was able to make a small repayment against
their accumulated debt. Our investment
success in 1998 means that we will be
distributing $31.6 million to our benefici-
aries, a very significant increase over the
level distributed last year and a very signifi-
cant surplus over the approved budgets of
the parties to the Fifteen Year Plan.

Over the years, NTI has had to borrow
capital from the Trust to do its work. We
were happy to lend that money. Now that

a surplus exists, we feel it would be entirely

EKHIVAOTAKMIT ONIPKAAK
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* MESSAGE FROM THE CHAIRPERSON

appropriate for NTI to abide by the concept
of the Fifteen Year Plan and use the surplus
to pay down some of the outstanding
$93.8 million debt. This will help ensure
that the capital and the related investment
returns are there for our future generations.
As long as the loans are outstanding, the
Trust does not earn investment income

on that money.

Although the Trust has done well, | must
caution that the results may not always be
as good. Investment markets have cycles
and are subject to periodic downturns that
can be quite severe after periods of unusually
high results. The Trust pursues prudent
investment strategies to ensure that, over
the long term, these downturns will not
permanently hurt the value of the Trust, but
there may well be periods of several years
duration when temporary declines in asset
valuations will undoubtedly occur. For this
reason, the Trustees believe it would be
prudent for NTI to use its current excess to
pay down some of the accumulated debt so
that the capacity to borrow will exist should
it be required during a period of investment
market weakness.

Even though we, as Trustees, believe

we have done extremely well on behalf of
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the Inuit of Nunavut, there are those who
remain critical of the Trust. It would appear
that our critics feel that we should forget
about our long-term goal of preserving the
buying power of the capital. It would also
appear that these critics feel the Trustees
should use Trust capital to subsidize
economic development projects, invest in
projects offering lower returns than those
generally available in the investment market
place, or invest in higher-risk projects
without receiving a reasonable level of risk-
adjusted investment returns. None of these
activities fall within the mandate of Nunavut
Trust. In fact, NTI receives economic
development funding within the annual
budgets approved at NTI’s annual general
meeting each year. Because the Trustees
recognize the importance of economic
development to the Inuit of Nunavut,

we are currently exploring new ways to
enhance the current level of economic
development financing. One way this could
be achieved would be to utilize part or all of
this year’s income surplus to establish a new
economic development vehicle. Of course
for this to occur, NTI would need to use the
surplus income to repay a portion of their

outstanding debt to Nunavut Trust.

EKHIVAOTAKMIT ONIPKAAK
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# MESSAGE FROM THE CHAIRPERSON

To clarify Nunavut Trust’s mandate,

we must go back to the time when the land

claim negotiating team and the executive of

Tungavik Federation of Nunavut (TFN) were

considering various models for dealing with

any possible capital funds received as part
of the land claim settlement. After much
consultation and a detailed review of what
had happened in other land claim settle-
ments, the following principles were adopted:
®  There would be no per capita distribu-
tions to individuals from the Trust with
the possible exception of payments to
elders who might not otherwise live to
see the long-term benefits. (This exception
was of course adopted by the creation
of the Nunavut Elders’ Benefit Plan
which was approved by the NTI Board
of Directors);

e The capital fund would be held intact
and those in charge of it were given the
obligation to preserve it, taking into
account the impact of inflation. It was
also decided that this fund would be
invested solely to maintain capital and
generate income, Investments from the
capital fund would not be made to
pursue social or Northern economic

goals; and
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development decisions using the

income available to NTI.

To satisfy our critics, we have sought
out the legal opinion of the Settlor of the
Trust who advises us that “it was a funda-
mental principle that the pure investment
decisions would be split off from the social
and development decisions.”

As Trustees, we believe it is our
responsibility to be guided by these principles
even if these should be the source of past,
present or future criticism. The Trust would
not have been able to return $31.6 million
to NTl in 1998, nor produce two consecutive
years of distributions in excess of NTI's
budget, had we deviated from our
well-researched investment policy.

On behalf of the Trustees, | would
like to thank you for your confidence and
support and we look forward to the

challenges that 1999 will bring to us.

e All the annual net taxable income from %fﬁf’jﬂ“ﬂff
this fund would be distributed to the AC PN
beneficiary corporation(s), which after PETER KRITAQLILUK
a name change is now NTI. it is the role Peter Kritagliluk
of NTI to make decisions as to how the AP DC™
income will be used and it is NTI that EKHIVAOTAK
will make social and northern Chairperson
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MANEKOTAIT

DECMEBER 31, 1998-MI NUNAVUUM
KATITIKVIA MANEKOTIKAKHIMAYOT
$481.9-MILLIANNIK. OKIOK PIVVALLIA-
TILLOGO MANEKOTAIT ANGIGLIYOT
1997-MIT $360.3-MIT, HUUKLO
$121.6-MILLIANNIK ANGIGLIHI-
MANIKAKHOTIK. MANENGNIK
KAVAMAKYOAKKONIT TONIYAQV-
LOTIK AMMALO 1998-MI ENGMINIK
MANILIOKTAIT KATIKHOGIT $125.1-
MILLIANNGOHIMAYOT. 1998-MI
MANET HOMITOINNAK NIMAKTAK-
PALLAAKHIMAYOT ANGIGLIKATIGET-
TIAKPAKHOTIK.

1998

1997

1994 1995 1996
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ASSET STATUS

At December 31, 1998, Nunavut
Trust had a portfolio with a market
value of $481.9 million. During
the year, Trust assets increased
over the 1997 year end market
value of $360.3 million, an
increase of $121.6 million. The
annual capital payment from

the Government, and earned
1998 revenues accounted for
$125.7 million of this increase.
1998 was a year of high market
volatility and strong investment
performance.

PabDYAc H>™CDrLNC

APrab™Core ASCPLYDPN®

MANET PUUKTAOYOT
AKIGINAYAKTAIT AHIVAKTAOGOTIK
MARKET VALUE OF INVESTED ASSETS
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MANET AOLATAONINGIT ®

MANET ANGIGLININGIT
MANENGNIK ANGIGLITITTINIKMOT
EHOMAGIYAIT MALIKTAIT AMMALO
ATOGAGIYAIT

KATITIKVILIKIYET EHOMAVAKTOT
NAKUUTKIYAOVOK AADLATKEK-
TONOT PUUKHIVANGNIKKOT
MANILIOGAHOAKNIKMIK, AMMALO
AADLATKEKTONIK MANELIKIYINIK
HAVATIKAKLOTIK NAKUUTKIYAOVOK,
AADLATKEKTONIK ELITTIHIMANIKAK-
TONIK ATOKPAGLOTIK. AADLATKEK-
TONIK ATOKATTAGOMAYOGOT
OLOGIANAKTOKHIOKONATA AMMA-
LO NAKUUYONIK AADLATKEKTONIK
PIVAGLOTA.

OVAGOT PI)JOTIGIVLOTA
MANELIKIYIVOT MANEPTINGNIK
NUUTITTIVAKTOT BOND-NOT,
KILAMMIKKOT AHIVAKTAOVAK-
TONOT, AMMALO CASH-NOT MANE-
LIOKOVLOTA KOLAKNANNGITTIAK-
TOMIK. AMMALO ANGIGLIKAOTIGI-
VAKTONIK NIMAKTAKPAKTONIK
ATOKPAKTOGOT (KANATAMI
STOCKS-NIK, AHIANILO STOCKS-NIK)
MANEKOTIVOT PIGOKPALLIATTI-
AKOVLOGIT.

1997-MI MANENGNIK NUUTIT-
TIHIMAYOT AADLATKEKTONOT
KIHIMIK AHIOYAOTTAILITIAKTI-
PAKHOGIT. KANOK OLOGIANAK-
TIGIYOMIK ATOGONGNAGIAKHAIN-
NIT NAONAIKTAOYOT TAAPKONANIT
TOWERS PERIN FORSTER & CROSBY-
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THE FUND

INVESTMENTS

Investment Philosophy,

Policy and Criteria

It is the investment philosophy of
the Trust to build a diversified port-
folio of investments by hiring a mix
of external investment counsellors
with each being given a portion
of the overall portfolio to invest in
their individual areas of specializa-
tion. Our goal is to blend a mix of
investment mandates together to
achieve investment risk reduction
and good diversification within the
various investment classes.

On our behalf, our investment
counsellors invest Trust assets in
fixed-income securities (bonds, short-
term investments and cash) which
provide a regular and predictable
amount of income. We also invest
in equity investments (Canadian
stocks, foreign stocks, etc.) which
provide for future growth of our
assets that would not be available
in the fixed income asset class.

The asset allocation review
undertaken in 1997 established
the mix of asset classes that would
produce good investment returns
without taking on an unreasonable
level of risk. To develop the risk
profile for Nunavut Trust, the
trustees worked with specialists

from the actuarial firm Towers
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MANET AOLATAONINGIT

KONNI. NAONAIKTAOTAAKTILLOGIT,
TAHAPKONANIK MALIGANIK
HATKOMIKTITTIYOT MANE-
LIKINIKHAINNOT:

*  OKIOMI ATAOHIKMIK MANET
KATAKHIMAYONGNAKTOT (HOMI-
TOINNAK KATAKHIMAGOTIK)
KIHIMIK OKIONGNIK MALGUUNG-
NIK KATAKHIMAKONNGITAVOT.

*  MANET ANGIGLININGIT
MIKIGLININGILLO
EHOMAALUUTIGIYAOYOKHAO-
NNGITTOT HOMITOINNAK
TAIMAILIOKATAOHIMAGOTIK.

*  MANENGNIK NAAMMAKTOKA-
GIAKAKTOK AKILIKTAOIJOTIKHAIN-
NOT NTI-KOT MALIKTOKKOT OPA-
LONGAIYAOT! 15-NOT OKIONOT
ATOKTOKHAK NTI-KOT KAMAYILLO
OPALONGAIYAOTILIOKTAINNIT
MALIGLOTIK, NTI-KOT
MALIKKOTIK ATOKNIAKHIMAYAIN-
NIT; AMMALO

*  MANELIKIYIGIYAVOT MANEKOTIP-
TINGNIK ANGIGLITITTIKOYIYAVOT
MALIKTOMIK HOMITOINNAK
ANGIGLININGINNIT.

KAMAYIT MANEKOTAIT AAD-

LATKEKTONOT PUUKTAOVAKTOT

AHIOKONATIK MALGUULIN-

#» THE FuND

Perrin Forster & Crosby. At the
end of the exercise, the trustees

defined their desired risk profile as

being the following:

L]

Negative investment returns in
any single year can be tolerated
(if driven by market conditions)
but we would not want to see
two years in a row of negative
investment returns.
Variability in investment return is
not of concern unless it becomes
significantly greater than the
variability of the underlying
investment markets themselves.
There must be enough money
available to meet payments
agreed to under the Fifteen Year
Plan approved by both NTI and
the trustees in 1994, provided
NTI meets their commitments
with respect to budgetary
maximums,; and
We expect the investment
counselfors hired to invest Trust
funds to add value relative to
the performance of the markets
within which they invest over
the longer term.

Trust assets are diversified to

GAYOKKOT: AADLATKEKTONOT reduce risk in two ways: the trust

PUUKHIVAKTOT AMMALO funds are invested in different
AADLATKEKTONIK MANELIKIYINIK asset classes and different invest-
ATOKPAKHOTIK. ment managers with varied styles

are utilized.

28
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Palb¥ ent 6%
MANEMMAGIT 6%
Cash and Equivalents 6%

baC >™CDHC 230
KANATAMI PUUKTACYOT 23%
Canadian Equity 23%

ol®C*IT oA D e

QRN 4.4%
HOMNAVALOIT 4.4%
Miscellaneous 4.4%

DOl*he 7.9%
ATOGAKHANI 7.9%
Resources 7.9%

Sablde 11.0%
HANAYAOQYONI 11.0%
Industrial Products 11.0%

PalbeneT 11.0%
MANELIKINIKMI 11.0%
Financial Services and Conglomerates 11.0%

CALE PaDYhAC alo™re

baCl* AI=/ Lo 18%
KANATAOP AVIKTOHIMANIANI 182
Provincial 18%

NrdnPy e 229
TIMIKOTIGIYAQYONI 22%
Corporate 22%
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MANET AVIKTOKTAOHIMANINGIT

MANET PUUKTAONINGIT

NIMAKTAKTOT KANOGITTAAKHAIT

BONDS TAAPKOAT HOMIT
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DIVERSIFICATION BY
AsseT CLASS

PORTFOLIO 8Y ASSET CLASS

{ACE baCMDCAT 39%
KANATAOP BONDS-NGIT 39%
Canadian Bonds 39%

balDf W'do >™CPH° 32%
KANATAOP AHIANI PUUKTAQYOT 32%
Foreign Equity 32%

Stocks 8y INDUSTRY GROUP

PO dn b P 3.5%
MNIOVIAKHALIOKTAQYON| 3.5%
Consumer Products and Merchandising 3.5%

Aol M 3.8%
HOVLOIT AHENNOLLO 3.8%
Pipelines and Utilities 3.8%

baCP* /e L™D° 58.4%
NIMAKTAOTIT KANATAOP AHIANINNGAAKTOT 58.4%
Foreign Stocks 58.4%

BonNDs BY ISSUER

oo’ ¥ 1%
NUNAKYOAKNI 1%
International 19

sacte 3%
NUNALINGNI 3%
Municipal 3%

LEEd " 56%
KAVAMAKYOATKONNI 56%
Federal 56%
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A M 13.2%
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Sceptre 22.7%
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MANET AOLATAONINGIT

AADLATKEKTOT MANELIKIYET

MANET ANGIGLIGIAKTITAOHIMANIN-
GITTIGOT MANELIOKTAOYOT
KATITIKVILIKIYET TOGAAGAKAKTOT
MANENGNIK ANGIGLITITTINIKMIK
EMAAK:

o MANELIKINIKKOT INUKTITUT
KAMATTIAKTOTITUT;

e MANELIOKNIKKOT NAAMAKTONIK
NTI-KOT AOLAJJOTIKHAINNOT,
KIVGAKTOKTIGIYAONINGINNOT
INUNGNOT NUNAVUNMIOTAK-
NOT; AMMALO

*  MANET HAPOTILOGIT INUIT
KINGOLLIOYOMAAKTOT ATO-
GAKHAKAKOVLOGIT.
UUKTUUTILIOKTOT KANOK

PIVALLIATTIAKTIGIGIAKHAINNIT,

AMMALO HIVONIKMOT

KAQYIKOVLOTIK KANOK PIVALLIANI-

AGIAKHAINNIT, KAMAYIT ATOKPAK-

TOT 3.5%-MIK OKIOKMOT ATAOHIK-
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DIVERSIFICATION BY INVESTMENT

MANAGER

A L

0.1%

- BISSETT SMALL CAP 0.1%

Bissett Small Cap 0.1%

L L <F 28.6%
MARVIN & PALMER 28.6%
Marvin & Palmer 28.6%

Mee CBHN 23.7%
P] Doherty 23.7%
P| Doherty 23.7%

RETURN ON INVESTMENT

The overall goal of the Trust is to

invest the assets of the Trust by:

Investing as a prudent person
would;

Attempting to generate sufficient
annual net income to allow NTI,
as the main beneficiary, to meet
its responsibilities to the Inuit of
Nunavut; and

Attempting to ensure that the
Net Capital of the Trust maintains
its buying power for future

generations.

As a measure of success, and for
the purpose of long-term financial
forecasting, the Trustees adopted a
long-term real (after inflation)
investment return of 3.5% per
annum net of operation expenses.
The selection of a real rate of
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MOT (HONATOINMNAIT AKITTOKNIN-
GIT EHOMAGIVLOGILLO) MANENG-
NIK ATOGIAKAKTAINNIT
ACLANIKMOT. UUKTUUTIKAGIAKAK-
TOT TAIMAITOMIK KAMAYET
HAPOTIYAAKAGAMIK MANENGNIK
KINGLLIOYOMAAKTOT ATOGAKHA-
KAGOMAAKOVLOTIK.

KATITIKVIOP MANEKOTAITA
ANGIGLININGIT NAONAIKTAOVAK-
TOT NAAHAKTAOVLOTIK MANENG-
NIK NAONAIKTINIT CTUCS-KONNIK
TAIYAOYOMIK. CTUCS-KOT UUKTO-
GAKPAKTOT MANELIOKTAOYONIK
ATOKHOTIK 500-NIK AADLATKEK-
TONIK MANELIOGOTINIK
TAKOVLOGILLO KANOK PIVALLIATIGI-
GIAKHAINNIT KATITIKVIOP MANEKO-
TAIT. 1998 EHOANOT, CTUCS-KOT
ONIPKAAGIYAIT KATITIKVIOP MANE-
LIOKTAIT EMAAK:

PaDYA° ACed/Lo™ ¢ Lo dYdo ACArLIC

MANET PIVALLIAHIMANINGIT HAANGANI AHETA PIVALLIAYOT

FuND

return is of importance given the
requirement that the Trustees
preserve the real buying power of
trust capital for future generations.
Investment returns of the Trust
are calculated periodically
by an independent outside
performance measurement
service, the Canadian Trust
Universe Comparison Service
(CTUCS). CTUCS measures the
investment returns being achieved
by more than 500 major Canadian
pension funds and endowments
and compares Trust results to mar-
ket benchmarks and to this illustri-
ous peer group. To the end of
1998, CTUCS reported the returns
achieved by the Trust as follows:

ANNUAL TiIME WEIGHTED PORTFOLIO RATES OF RETURN [TWRR] vs BENCHMARKS

Al
PIVALLIANINGIT
Actual

e ACIR"
AHIANI PIVALLIAYOT
| Benchmark

A IDrNE
AKONNIKHIOGOTIT
Median Manager
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1 B 1994
18.10% -2.40%
18.10% -2.20% '
17.40% -0.60%
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dWo b Cedde ACdo™M <
OKIONI KAYOHIVALLIAYONI PIVALLIANINGIT
CumMuLATIVE ANNUALIZED TWRR
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Actual 12.80%
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Benchmark 11.70%

dd°e™¢Drn-
AKONNIKHIOGOTIT

Median Manager 11.70%
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AOLATITTINIKMIK %

KAMYET, KATIMAYIGALAAT,
AMMALO TITIGAKVILIKIYET
KAMAYET

KAMAYET PIYAKHAKAKTOT KAMA-
NIKMIK AOLATITTINIKMIGLO TITI-
GAKTAOHIMAYOTITUT NUNAVUUM
KATITIKVIATA MALIGAKYOANGANIK,
OKOAT ELAGIVLOGIT:

*  MANENGNIK AADLATKEKTONOT

PUUKHIKATTAKMNIKMIK
ANGIGLIKOVLOGIT, AMMALO
EHOMALIOKLOTIK AADLAN-
NGOKPAKTONIK;

*  MALIGALIOKLOTIK TOCAA-
CGAKHALIOKLOTIGLO MANET
ANGIGLIGIAKTAONIKHAINNOT;

*  UUKTUUTILIOKLOTIK KANOK
PIVALLIATIGIGIAKHAINNIT
NAONAIKOVLOGIT TOGAAK-
TAINNOT TIKITPALLIAGIAKHAIN-
NIT; AMMALO

* EHOMALIOKLOTIK KITKONNIK

MANELIKIYIKAKNIAGIAKHAINNIT.

KAMAYIOYOT DECEMBER 31,
1998-MI TALVA:

PETER KRITAQLILUK, EKHIVAOTAK,
KIVALLIKMI KIVGAKTOKT!

JOAN SCOTTIE, KIVALLIKMI KIVGAKTOKTI
CHARLIE LYALL, KITIKMEONI KIVGAKTOKT!
JACK KUPTANA, KITIKMEON! KIVGAKTOKTI

JAMES ARREAK, KIKIKTAALONGMI
KIVGAKTOKT!

KIRT EJESIAK, KIKIKTAALONGMI
KIVGAKTOKTI
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ADMINISTRATION

THE TRUSTEES, COMMITTEES

AND ADMINISTRATION

TRUSTEES

Trustees have the overall

management and administrative

responsibilities defined in the

Nunavut Trust Deed, including:

° The determination of the over-
all portfolio asset mix and
ranges of variability;

® investment policies and
objectives;

e establishment of performance
measurement standards used
to measure progress against
long-term goals and objectives;
and

e the approval of the selection of

investment counsellors.

The trustees at December 31,
1998 were:

Peter Kritagliluk, Chairperson &
Keewatin Trustee

Joan Scottie, Keewatin Trustee
Charlie Lyall, Kitikmeot Trustee
Jack Kupeuna, Kitikmeot Trustee
James Arreak, Baffin Trustee
Kirt Ejesiak, Baffin Trustee
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MANET PUUKTAONIKHAINNOT
OKAOJJOIYET KATIMAYIGALAAT
KAMAYIT EKAYOKTAOKOVLOTIK
KATIMAYIGALAAKAKTOT OKAO-
JJOIYINIK ELITTIHIMATTIAKTONIK
ELITAGIYAOTTIAKTONIGLO MAMNE-
LIKIYONGNATTIANIKMIK, OKAO-
JJOIKOVLOTIK MALIGAKHANIK, OPA-
LONGAIYAOTINIK, AMMALO MANE-
LIKIYIKHANIK.
HILATAANINNGAAKTOT
KATIMAYIGALAAT TALVAOYOT:

ROGER CHINIARA, EKHIVAOTAK
ARTHUR DONNER

ROBERT RABINOVITCH
BONITA THEN

MANET PIHIMAYAONINGIT
MANELIKIYET NUUTITTIYONGNAGA-
LOAKTILLOGIT KATITIKVIOP
MANEKOTAINNIT EHOMALIOK-
PAKHOTIGLO KAFFINIK MANENGNIK
NUUTITTIGIAKHAK, ENGMINIK
PIHIMAYIONNGITTOT KATITIKVIOP
MANEKOTAINNIT. MANELIKIYET
AADLATKEKTOT AADLATKEKTONIK
PIYAKHAKAKTOT MANET NUU-
TAONIKHAINNOT. KANOK NUUTITTI-
GIAKHAMIK OKAOJJOIYET PITKO-
YAINNIT MALIKHOTIK MANENGNIK
PIHIMAYIOYOK NUUTITTIVAKTOK
MANENGNIK PUUKNOT
AADLATKEKTONOT.
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ADMINISTRATION

INVESTMENT ADVISORY COMMITTEE
To assist the Trustees, a committee
of experienced individuals well
known within the institutional
investment community was
established to recommend
investment policies, strategies
and investment counsellors to
the Trustees.

The external members of
the Investment Advisory

Committee are:

Roger Chiniara, Chairperson
Arthur Donner

Robert Rabinovitch

Bonita Then

Asset Custopy

Although the investment counsellors
are given the authority to determine
the selection of individual companies
in which Nunavut Trust invests and
the weights that each will have
within their mandates, they do not
physically hold Trust assets within
their accounts. Instead, to provide
a segregation of duties, Nunavut
Trust employs the services of one
or more major trust c;)mpanies
specializing in the settlement of
security transactions. Based on
trading instructions provided by
the investment counsellor, the
Custodian effects the investment
transactions and holds the securities
of the Trust in segregated

investment accounts.
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TITIGAKVILIKIYET
TITIGAKVIKAKTOT HAVAKTIKAK-
TOMIK HITAMAINNAKNIK NUNAVU-
UM KATITIKVIANIK AOLATITTIVLOTIK,
ANGONAHOAKTET KATITIKVIANIK-
TAOK KAMAGIYAKAKHOTIK, ATOLIK-
TITTINIKMIK KATITIKVINGMIKTAOK
KAMAVLOTIK ENOTKOALLO KATITIK-
VIANNIT, TAHAPKONANIK KAMAVAK-
TOT KATITIKVINGM| KAMAYET
PJOTIGIVLOGIT. TITIGAKVINGMI
HAVAKTOT TAHAPKOAT PIYAKHAKAK-
TOT TITIGAKPANGNIKMIK MANET
MIKHAANOT, EHOMAKHAK-
HIOKNIKMIK PIVALLIAYONIK MANET
MIKHAANOT, ONIPKAAKPANG-
NIKMIK AHENNIKTAOK PIYAKHAKAK-
HOTIK EKAYOKPAKHOGIT KAMAYET
AMMALO KATIMAYICALAANGIT.
TITIGAKVINGMI HAVAKPAKTOT HITA-
MAINNAOYOT TAAPKOAT (TITIGAKV-
INGMI ATANIK, MANELIKIYI, TITIGAK-
TI, AMMALO TITIGAKVINGMI
EKAYOKTI) TITIGAKVINGMIK
AOQLATITTIVAKTOT MALIGALIKIYI
EKAYOKTIGIVLOGO TAAMNA
ARTHUR B. C. DRACHE, Q.C. AMMA-
LO KPMG-KOT MANENGNIK NAON-
AIKTIOYOT MANELLO ONIPKAAK-
TAONENNOT TAX-LO ONIPKAAKTAO-
NENNOT NAONAIKPAKTOT.
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ADMINISTRATION

ADMINISTRATION

A small office staff of four carries
out the administrative duties of
Nunavut Trust, Nunavut Hunters
Income Support Trust, Inuit
Implementation Fund Trust and
the Nunavut Elders’ Pension Trust,
on behalf of the Trustees. Trust
staff is responsible for the account-
ing, analyzing, reporting and sup-
port activities associated with trust
and committee operations. The
small in-house staff of four

(Chief Executive Officer, Controller/
Treasurer, Corporate Secretary and
Administrative Assistant) carry out
the administrative responsibilities
with the support of external legal
advisor Arthur B. C Drache, Q.C.
and KPMG, the external auditor
responsible for the annual external
audit of Trust financial statements
and the review of income tax
returns.
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MANENGNIK NAONAITET

MANENGNIK NAONAITET
ONIPKAANGIT KAMAYINOT
NUNAVUUM KATITIKVIATA
ONIPKAANGIT MANET

MIKHAANOT DECEMBER 31, 1998-MI
NAONAIKHIHIMAYOGOT MANELLO
ATOKTAOYOT KAITAOYOLLO,
AADLANNGOKTOLLO TAKOVAKHOGIT.
TAHAPKOAT ONIPKAAT KAMAGIYAIT
KATITIKVIOP HAVAKTINGIT.
OVAGOLLI EHOMAGIYAPTINGNIK
TAMMAKHIMAGIAKHAITA NIBLI-
AYOKHAOVLOTA.

MANETA MIKHAANOT ONIPKAAT
NAONAIKTAVOT MALIGANIK
MALIKHOTA MALIGAOVAKTONIK
MANELIKINIKMIK. MALIGAIT
MALIGLOGIT NAONAIKHITTIAKOYA-
OYOGOT ONIPKAAT TAMMAKHIMA-
YOKANNGIGIAKHAINNIT ELOMUUT-
TIAGIAKHAINNILLO. NAONAITOT
TAHAPKOAT ELAINNANGINNIT
NAONAIKPAKTOT TAKOTTIAKHOGIT.
AMMALO KANOK MANELIKINIKMOT
TITIGAKPALLIAGIAKHAINNIT
TAKOGIAKAKTOGOT, AMMALO
AOLATTIYET UUKTOGAKTAINNIK
NAONAIKHIVAKHOTALO,
TAKOVLOGILLO KANOK TITIGAKTAO-
GIAKHAITA TITIKKAT MANENGNIK
ONIPKAAKTOT.
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AUDITOR’S REPORT

AUDITORS’ REPORT

TO THE TRUSTEES

We have audited the balance
sheet of Nunavut Trust as at
December 31, 1998 and the state-
ments of revenue and expenditure,
capital and changes in financial
position for the year then ended.
These financial statements are the
responsibility of the Trust’s
management. Our responsibility
is to express an opinion on these
financial statements based on
our audit.

We conducted our audit in
accordance with generally accepted
auditing standards. Those standards
require that we plan and perform
an audit to obtain reasonable
assurance whether the financial
statements are free of material
misstatement. An audit includes
examining, on a test basis, evidence
supporting the amounts and
disclosures in the financial state-
ments. An audit also includes
assessing the accounting principles
used and significant estimates
made by management, as well as
evaluating the overall financial

statement presentation.
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Chartered Accountants

DO<T, baC

% 5, 1999
OTTAWA, CANADA
MARCH 5, 1999-MI
Ottawa, Canada
March 5, 1999
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AUDITOR’S REPORT

In our opinion these financial
statements present fairly, in all
material respects, the financial
position of the Trust as at
December 31, 1998 and the
results of its operations and the
changes in its financial position
for the year then ended in
accordance with generally

accepted accounting principles.
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MANET NAONAIKTAOYOT

QGIIE AAPDE NPAn 31 1998-T, Cd=sl> 1997-1 AcD™DE

OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-M| TAKOVLOGILLO 1997-MI PIHIMAYOT

1998
AINPYDE
PIKOTIT
PINPDFI S
ANGIGLIGIAKTITAOYOKHAT:
Pabbtlnat <ACS> PPN 2)
MANELLO TREASURY BILLS-LO (NAONAIYAOT 2) $ 29,644,007
S%ChIC PRGN 3)
ANGIGLIGIAKTITOAYOKHAT (NAONAIYAOT 3) 382,271,580
' 411,915,587
AP datds Arbe
ANGIGLIGIAKTONIT MANELIOKTAOVALLIAHIMAYOT 3,267,668
BACHE
KAITAOYOKHAT 2,134,655
PRI
NUULAITTOT 182,878

$ 417,500,788

1997

§ 58,798,334

254,787,802
313,586,136

2,094,663

1,075,677

41,982
$ 316,798,458

Pendet AN

AKILIGIALIT PIKOTILLO

[Fa®d¢ Pendc”

AKILIGIALIT TALVA
PendeDCANCHRT
AKILIGIALIOHIMAYOT b 461,136
QPendet DML S
TUNNGAVIKKONNOT AKILIGIALIT 65,763
ARNS*CDY S Pendes DPNGPN 4)
ANGIKNIKAKTONOT AKILIGIALIT (NAONAIYAOT 4) 39,862,533

40,389,432

NANPY DS DPPAPN B)
PIKOTIT NANGMINIGIYAQYOT (NAONAIYAOT 5) 377,111,356

RTINS $ 417,500,788

$ 380,066
34,475
27,764,290

28,178,831

288,619,627
$ 316,798,458

P TP IPAPIPNS CAPdisl® Pabbonel Dot AcfYDMLC,
TAKOLOGIT NAONAIYAOTIT ONIPKAAKHIMAYOT MANET MIKHAANOT.

39



BALANCE SHEET

December 31, 1998, with comparative figures for December 31,1997

ASSETS

Invested assets:
Cash and treasury bills (note 2)
Investments (note 3)

Accrued investment income
Amounts receivable

Fixed assets

1998

$ 29,644,007

382,271,580

411,915,587

3,267,668
2,134,655
182,878

$ 417,500,788

1997

$ 58,798,334
254,787,802
313,586,136

2,094,663
1,075,677
41,982

$ 316,798,458

LIABILITIES AND CAPITAL
Current liabilities:
Accrued liabilities
Due to Nunavut Tunngavik Incorporated
Due to beneficiaries (note 4)

$ 461,136
65,763
39,862,533
40,389,432

377,111,356
$ 417,500,788

$ 380,066
34,475
27,764,290
28178831
288,619,627
$316,798,458

See accompanying condensed notes to financial statements.

40




BACDNS ADPCDE Dotb CDo™ e
MANET KAITAOYOT ATOKTAOYOLLO ONIPKAAKTAONINGIT

QGULE AP NP 31 1998-T, Gl 1997-T AcD™DF
OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-MI PIHIMAYOT

bACDHE
MANET KAITAOYOT
PSPPI D Dt
MANET ANGILIGIAKNENNOT
M edNe’ PablyednyDe
PUUKTAOYONIT
DA CDNS
NIOVIKTAOYONIT MANELIOKTAOYOT
e TP PaDY et PN
MANET AADLANNGOKTITANENNOT
e PRCDeC
ROYALITY-NIT KAITAOYOT
PabbednyDec QrpPoDrdNge
MUTUAL FUND-NIT KAITAOYOT
et AoDHE

AERPEN B L

A*ChR*

MANET ATOKTAOYOT
Pabbennt QPe
ELITTIHIMAYONOT

WTDCE PabA e PONatdC APDYDRC

MANET AADLANNGOTITAONENNOT HAGVEKTOT

Ao AY*NC PabbHC AL
HAVAKTINOT EKAYUUTAINNOLLO
W ePN o'Ciotlss DBCDEE
OLLAKNIKMOT HINIKTAKVINGNOLLO
ADPLBCHNRen o
TOHAKTITTINIKMOT

Dbell*ho® M WHNNos
OKALIMAAGALIOKNIKMOT

bLAC PabyCa e

KAMAYET AKILIKTAONENNOT
DI Qe
EGLOKPANGMIK ATOKNIKMOT
ﬂ..n"njc‘n_a'r' i

OKAOHIKNIK MOMIKTIGINIKMOT
C4¢ oatdot AWt

TAX-NIK NUNAKYOAKNI AHIANI
b

TITIGAKVINGMI

BOMbACLS DNDLANG S
KAOYIPKAINIKMOT

A¥ba AY™N° ACPINPRF
ELIHAKPAALIKNIKHAINNOT HAVAKTIT
NINPTDLE PPco™e

HONAT AKIKAGOIKNENNOT
PaDytdils PDCDE
MANEKAKVINGMI AKIT

BACDRE AV \D oM D*CPo*

MANET KAITAOYOT ANGITKIYAONINGIT ATOKTAOYONIT

$ 12,381,311
4,103,430

22,587,029

1,163,297

38,232

40,273,299

1,860,581
394,099
300,330
204,656

45,039
29,311
41,925
34,136

7,662
82,088
38,940

10,467

1998

$ 8,898,019
2,708,174
13,314,414
2,358,005
1,034,210

78,135

28,392,035

1,350,660

245,411
165,830
47,199
16,572
37,275
25,350
15,550
48,480

12,325

1,905

6,838

987

§ 37,199,481

$ 26,417,653

Potb*CDALT DPPPAPN® CdMQalt Pabbena®lS Do'bilt Acl¥DMLC,
TAKOLOGIT NAONAIYAOTIT ONIPKAAKHIMAYOT MANET MIKHAANOT.
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on 7D Dotb®CDo e
NANGMINIT ONIPKAAKTAONINGIT
QG AIDIS AR 31 1998-T, CdsPs 1997-1 AcD®D*

OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-MI PIHIMAYOT

aMon 7P D™IE 4%9J¢ APdicilo®
NANGMINIT, OKIOP PIGIAKNIANIK
BACDRE baCD¢ LELEIHME
MANET KAITAOYOT KANATAOP KAVAMAANIT

WP D™D PV oD PNBNCHAS DPAIGPN 5
ANGIKNILIOKNIKMOT ATOKTAOYOT OTIKTITAONINGIT (NAONAIYAOT 5)
BACPSE IMo* LDt DFCDeC

MANET KAITAOYOT ANGITKIYAONINGIT ATOKTAOYONIT

ARNGECOLSS Daybrs

ANGIKNIKAKTONOT AITTOKTAQYOT

ARNGPCHLS AITII®NCDNE OPPGPN 6)

ANGIKNIKAKTONOT ATOKTOAKTITAOYOT (NAONAIYAOT 6)

cDﬁ.rn.%Déc 49 Adetnsd R

NANGMINIT, OKIOP NONNGOANI

1298 e LA xS
$ 288,619,627 $ 214,551,905
89,682,231 89,682,231
(4,856,389) (4,856,389)
37,199,481 26,417,653
(31,644,194) (23,148,307)
(1 ,889__.400_) (1 4,027,4_66_)_
$377,111,356 $288,619,627

Patb*COANS DPAPEPNT CPdinr Pabbena'lt Dbt AcfYDMC.
TAKOLOGIT NAONAIYAOTIT ONIPKAAKHIMAYOT MANET MIKHAANOT.
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STATEMENT OF REVENUE AND EXPENDITURE

Year ended December 31, 1998, with comparative figures for 1997

1998 1997
REVENUE: A i T W ON e Al R R
Interest income ¥ 12381301 $ 8,898,019
Dividend income 4,103,430 2,708,174
Gain on sale of investments 22,587,029 13,314,414
Foreign exchange gains - 2,358,005
Royalty income 1,163,297 1,034,210
Income from mutual fund 38,232 78,135
Miscellaneous income - 1,078
3 ;| A= ) 5 40,273,299 28,392,035
EXPENDITURE:
Professional fees 1,860,581 1,350,660
Foreign exchange losses 394,099 -
Salaries and benefits 300,330 : 245,411
Travel and accommodations 204,656 165,830
Communications consulting 45,039 47,199
Printing 29,311 16,572
Trustee fees 41,925 37,275
Rent 34,136 25,350
Translation 7,662 15,550
Foreign taxes 82,088 48,480
Office : 38,940 12,325
Advertising and promotion 10,467 -
Professional development - 1,905
Depreciation 17,960 6,838
Bank charges 6,624 987
e ALY R A 3,073,818 1,974,382
EXCESS OF REVENUE OVER EXPENDITURE § 37,199,481 $ 26,417,653
STATEMENT OF CAPITAL
Year ended December 31, 1998, with comparative figures for 1997
: SR W8 o L 1997
Capital, beginning of year $ 288,619,627 $ 214,551,905
Capital contributions from Government of Canada 89,682,231 89,682,231
Repayment of negotiation loans (note 5) (4,856,389) (4,856,389)
Excess of revenue over expenditure 37,199,481 26,417,653
Distribution to beneficiaries (31,644,194) (23,148,307)
Capital loans to beneficiaries (note 6) (1,889,400) (14,027,466)
Capital, end of year WY $377,111,356 $288,619,627

See accompanying condensed notes to financial statements.

43



PaD¥AT ARNPPS QPrpeDs

AADLANNGOKHIMANINGIT MANEKOTAITA

QUL AL NAR 31 1998-T, Cdal> 1997- AcD™D*

OKIOKMOT EHOLIKTOMOT DECEMBER 31, 1998-MI TAKOVLOGILLO 1997-Mi PIHIMAYOT

Tt e PAC el AT o A N, PR RS/ 1998 1997
PaDYA" HACDSE (D%*CHL5a0)
MANET KAITAOYOT (ATOKTAOYOLLUUNNET):
Ao
AOLATITTINIKMOT PILIGIANIK
BACDRE QW™D QPCHYDUcS
MANET KAITAOYOT ANGITKIYAONINGIT ATOKTAOYONIT $ 37,199,481 $ 26,417,653
PadNal PabYD IO GPHPYe ™ e e
AKIKAGOIKPALLIAYOT MANEONNGITTOT 17,960 6,838
AIDYDRE (NCAYDEEeY) aDAPCDoM* sAADE
AHIOYOT (PITAAGIYAOYOT) HONAT NIOVIKTAONENNOT 7,995 1,778)
BACDEE PIADPNE DAPCD S
ANGIGLIGIAKTAOYOKHAT NIOVIKTAONENNOT ~ (22,587,029) (13,314,414)
14,638,407 13,108,299
PINMDPNE APl QY ea™e ;
AMIGAILIKNINGIT MANET PIGOKTOT (1,173,005) (3,375)
BACHENE QY e C
AMIGAILIKNINGIT AKETTOT (1,058,978) (3,641)
PPea™ PN AP
AMIGAILIKNINGIT AKILIGIALIT 81,070 38,860
L™ MPea™) DAFNCOYAIE™DE D= A
AMIGAILIKNINGIT (MIKIGLININGIT) MANET
__ AKILIKTAOGIALIT TUNNGAVIKKONNOT sy ol 31,288 (58,735)
12,518,782 13,081,408
PINDPNNINS
MANET PIGOKTITAQYOT:
WUlo™s ol*Cless oDAHE
NIOVIKTAOYOT STOCKS-LO BONDS-LO (448,846,966) (259,204,526)
A5 al™Ci% oDA™CDEMSE ACn b
KAITAOYOT STOCKS-NIT BONDS-NILLO 343,950,217 213,398,130
500Da® DA
NIOVIKNENNOT PIKOTINIK (167,191) (22,347)
BOAD° eDAPCDAME ACabD
NIOVIKTAONINGIT PIKOTET 340 6,263
D=L
KAITAOYOKHAK Pra7 s 8 s 2,878,463
(105,063,600) (42,944,017)
APONE [P
MANET OTIKTITAOYOKHAT
QMehC HACDRS
MANET KAITAOYOT 89,682,231 89,682,231
ANNSFCDLSE Dobbrc
NUNATAAKTINOT AITTOKTAOYOT (31,644,194) (23,148,307)
ANNGPCDLE DabDrndb™Ie quPeg™
AMIGLININGIT NUNATAAKTINOT AITTOKTAOYOKHAT 12,098,243 11,701,455
Mt DPIGHNCDLE AMAGTHCDLLS
MANET ATOKTITAOYOT NUNATAAKTINOT (1,889,400) (14,027,466)
PPreDicls PP PP
AKILIKTAOYOT MANET ANGIKNILIOGOTIOHIMALIKTOT (4,856,389) (4,856,389)
' 63,390,491 59,351,524
MPea™) o™ 5°6C PabYAS PaDY*hA=s
(MIKIGLININGIT) ANGIGLININGIT CASH AMMALO
TREASURY BILLS-NGONIGAKTAOYOT (29,154,327) 29,488,915
PaDYAS PaDY*\A%S, 4%6d¢ AP Lo
CASH AMMALO TREASURY BILLS, OKIOP PIGIAKNIANI % 58,798,334 29,309,419
PaDYAS PaDY™\A=s, 4%G¢ &% e
CASH AMMALO TREASURY BILLS, OKIOP NONNGOANI $29,644,007 $58,798,334
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TAKOLOGIT NAOMAIYAQTIT ONIPKAAKHIMAYOT MANET MIKHAANOT,



STATEMENT OF CHANGES IN FINANCIAL PoSITION
Year ended December 31, 1998, with comparative figures for 1997

Cash provided by (used in):

Operations:
Excess of revenue over expenditure
Depreciation, which does not involve cash
Loss (gain) on sale of fixed assets
‘Gain on sale of investments

Increase in accrued investment income
Increase in amounts receivable
Increase in accrued liabilities

Investments:
Purchases of bonds and stocks
Proceeds from sale of bonds and stocks
Purchase of fixed assets
Proceeds from sale of fixed assets
Loan receivable

Financing:
Capital contributions
Distribution to beneficiaries
Increase in due to beneficiaries
Capital loans to beneficiaries
Repayment of negotiation loans

(Decrease) increase in cash and treasury bills

Cash and treasury bills, beginning of year

1998 1997
§ 37,199,481 $ 26,417,653
17,960 6,838
7,995 (1,778)
i (22,587,029) (13, 31&,4'!4)
14,638,407 13,108,299
(1,173,005) (3,375)
(1,058,978) (3,641)
81,070 38,860
Increase (decrease) in _l_:ll_Je_ to Nunavut Tunngavik Incorporated TR Ay 31,288 (58,735)
12,518,782 13,081,408
(448,846,966) (259,204,526)
343,950,217 213,398,130
(167,191) (22,347)
340 6,263
SRR RS BEE 2 - 2,878,463
(105,063,600) (42,944,017)
89,682,231 89,682,231
(31,644,194) (23,148,307)
12,098,243 11,701,455
(1,889,400) (14,027,466)
IR, =3 Ny (4,856,389) (4,856,389)
63,390,491 59,351,524
(29,154,327) 29,488,915
58,798,334 29,309,419
$29,644,007

Cash.and treasury bills, end of year

$58,798,334

See accompanying condensed notes to financial statements.
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KNG AWHNCODHLS® Adnc

23, 1990-T LeliSqtdnde,

KNAL™HE AP NNEvadsre
bLPY BNt Pabbot sCDYe®
LCERAd e ANNMSre AsAS
PGB DAC oa DU

1. LA 4V Pabben ol
(A) aManbDIS 5AADEC
CIdAC DortbCDAC qgpape
Mot QPP eda e
Al asa APCHHECEN

NAONAIYAOTIT MANET
MIKHAANOT

OKIOKMOT EHOLIKTOMOT
DECMEBER 31, 1998-M|

KATITIKVIK PIGIAKTITAOHIMAYOK
APRIL 23, 1990-M| ANGIKNIKKOT
DEED-KOTIGOT.

KATITIKVIKAKTOT MANET KAMA-
GIYAOKOVLOGIT PIJJOTIGIVLOGIT
NUNATAAKTIT, MANET TONIYAOVAK-
TOT INUNGNOT NUNAVUNMIOTAK-
NOT MALIKTOKKOT NUNAVUUM
ANGIKNIKYOANGANIK KANATAOP
KAVAMAANI.

1. MANET UUKTOGAKTAONIKKOT

CONDENSED NOTES TO
FINANCIAL STATEMENTS
Year ended

December 31, 1998

The Trust was created on April 23,
1990 by deed of trust.

The purpose of the Trust is to
manage on behalf of the benefi-
ciaries, capital transfers paid to
the Inuit of Nunavut pursuant
to the Nunavut Land Claims
Agreement with the Government
of Canada.

1. Significant accounting
policies:

AGICinge: NAAHAKTAONINGIT ELAIT: (a) Fixed assets:
(A) PIKOTET: Fixed assets are stated at cost.
PIKOTET OKAOHIOVAKTOT Depreciation is provided using
AKINGITTIGOT. AKIKAGOIKPAKTOT the following annual rates and
EMAAK OKIOKTAMAAKKOT: basis:
P b bt
HONA KANOK EMAAK
Asset Basis Rate
M AWNE PHP ™ ¢
TITIGAKVINGMI PIKOTI AKIKAGOIKPAKTOK
Office equipment Declining balance 20%
DFDIIHCDE PP Bl LI CPeM
TOKTAOYOT LEASEHOLD-KOT TOKIMOT LEASE MALIGLOGO
Leasehold improvements Straight line Lease term

(A) <ALE Pabby:
CLACE Doth™CDEEde qpape
Ll PO DRAL oM e
A PEPNCD S,

(B) TREASURY BILLS-NIK TAIYAQYOT:
TAHAPKOAT TREASURY BILLS-NIK
TAIYAOYOT ONIPKAAKTAOVAK-
TOT AKINGINNIK MALIKHOTIK.
ANGIGLIGIAKPATA ANGIGLININGIT
TITIGAKTAOVAKTOK,
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(b) Treasury bills:
Treasury bills are recorded at
cost. Interest is accrued as

earned.
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2. PabbYAS PabbthAts:

(TOKIHIGOT] 1 HULI)

(C) BONDS-LO STOCKS-LO:
BONDS-LO STOCKS-LO ONIP
KAAKTAOVAKTOT AKINGINNIK
MALIKHOTIK. ANGIGLIGIAKPATA
ANGIGLININGIT TITIGAKTAQVAK
TOK, AMMALO DIVIDENDS TITI-
GAKTAOVAKTOT PITAAGIYAO
GAANGAMIK.

(D) UUKTOGAKPANGNINGIT:
MANET MIKHAANOT ONIPKAAT
TITIGAKTAOVAKTOT MALIGANIK
MANELIKINIKMOT ATOKHOTIK.
ELAANIKKOT KAOYIMAN
NGIKKOTIK KAFFIOGIAKHAINNIT
UUKTONNGOAGIAKAKTOT
KAFFIONAHOGIGAMIGIT OVLON-
GANIK MANET ONIPKAAK
TAONINGINNIT. ELOMUUKTIN
NAHOAKPAKTAIT KIHIMIK
AHIGIYAOYONGNAKTOT UUKTO
GAKTAIT NALAONNGIKKONI.

2. MANET CASH AMMALO
TREASURY BILLS-NGO-
NIGAKTAOYOT:

(Note 1 continued)
(c) Bonds and stocks:

Bonds and stocks are carried at
cost. Interest is accrued as
earned and dividends are
accrued when declared.

(d)Use of estimates:

The preparation of financial
statements in conformity with
generally accepted accounting
principles requires manage-
ment to make estimates and
assumptions that affect the
reported amounts of assets
and liabilities and disclosure of
contingent assets and liabilities
at the date of the financial
statements and the reported
amounts of revenues and
expenses during the period.
Actual results could differ from
those estimates.

. Cash and treasury bills:

PaDYAC
MANET
Cash

Pa DYt AC
TREASURY BILLS-MIK TAIYAOYOT
Treasury bills

$ 595,677

29,048,330

1997

$ 4,864,834

53,933,500
$ 58,798,334

CLAS PabDb*NAC JALE NPA
31, 1998-T $29,048,330-
We D*3C oDAPCDLYDPN®
(1997 - $54,092,700).

DECEMBER 31, 1998-M| TREASURY
BILLS-KOTAIT AKIKAK
TIGIYUUGALOAT $29,048,330 MIK
(1997-MILO 354,092,700-MIK).
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The market value of the
treasury bills as at December 31,
1998 was $29,048,330

(1997 - $54,092,700).



3. SPDSATDTINNDNCHE: 3.
PODEINDACHSE A 31,
1998-I 4'Ls NdAw 31,

1997-T LALSDe D¢

MANET
ANGIGLIGIAKTITAOYOKHAT:
DECEMBER 31, 1998-MI AMMA-
LO DECEMBER 31, 1997-Mi
MANET ANGIGLIGIAKTI-
TAOYOKHAT EMAITTUUHIMAYOT:

. Investments:

Investments as at December 31,
1998 and December 31, 1997
are as follows:

JPApe oPAFCDLYPN: L4 aDACOLYPN
AKIA NIOVIKTAOGONI AKIA NIOVIKTAOGONI
Cost Market Cost Market
1998 1998 1997 1997
CALE Pabbty
BONDS-NIK TAIYAOYOT
Bonds 180,070,812 187,060,396 115,474,628 120,366,491
ol CA
STOCKS-NIK TAIYAOYOT
Stocks 202,200,768 261,884,182 139,313,174 178,864,990
LA %7 $382,271,580  $448,944,578  $254,787,802 $299,231,481
4. Jeb DN AMNGHCDLS 4. ANGIKNIKAKTONOT 4. Due to beneficiaries:

ecsd KNP Leliwd™,
PaDy®Cat™re LD Colot
APCDADPLE™Dob 4V T
DGDIDALST, DobDhndbsd™
ANCDADR™N . 4P4s”
D9BACHPENE CANYT
bLASS ANCDEADENDSC Chdd©
0a2¢ DNAMC ML Qs
AoDBAT KNAMLE,

TOGAAKTOKHAT

MALIGLOGO KATITIKVIOP MALI-
GAKYOANGA, MANET TAX-NIK
AHIVAKVIOTAAKTOT TONIYAO-
YAAKAKTOT ELUUNANGIT
ANGIKNIKAKTOIT TIMEKOTAIN-
NOT, KAMAYET AHIANOT
TOGAAKTINNGIKKONIGIT.
TIMEOYOT MANETAAKPAKTOT
TALVA TUNNGAVIKKOT AMMALO
ENOTKOAT KATITIKVIAT.
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Pursuant to the deed of trust,
net income for tax purposes
of the Trust as defined by the
agreement is to be distributed
to the beneficiaries unless
otherwise directed by the
Trustees. The beneficiaries

are Nunavut Tunngavik
Incorporated and Nunavut
Elders’ Pension Trust.



5. NdINPYDA©
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5. MANET PITAAGIYAOYOT:

MALIGLOGO NUNAVUUM
ANGIKNIKYOANGA, KANATAOP
KAVAMAA AITTOIGIAKAKTOT
INUIT KATITIKVIANOT MANENG-
NIK AMMALO KATITIKVIK
AKILEGIAKAKTOT KAVAMAMOT
MANENGNIK ATOKHIMAYAINNIK
TUNNGAVIKKOT ANGIKNI-
LIOKNIKMIK ATOKHIMAYAIT,
TAAPKOAT TUNNGAVIKKOT
KINGOLLIKMIK AKILIGOMAAK-

TAITTAOK KATITIKVIKKOT EMAAK:

5. Capital:
Under the terms of the
Nunavut Land Claims Agree-
ment, the Government of
Canada has committed to
provide the Trust with capital
transfer payments and the
Trust has agreed to repay the
negotiation loans of the
Tungavik Federation of
Nunavut, on the understanding
that Nunavut Tunngavik
Incorporated will provide the
Trust with promissory notes
agreeing to reimburse the
Trust for the loan repayments,

as follows:
AsaMe DFDLECPE
Jarbx* PN*NCDa™M® qraede
OTIKTITAOYAAKAKTOK
ELUUNNAA OTIKTITAOHIMAYOK HULI AKILIGIALIK
Gross Capital Loan Net Capital
Payment Repayment Payment
Q%G CLASE 1999-TC 2004-J¢
OKIOKNOT TAMAINNOT 1999-MIT 2004-MOT
Each of the years 1999 to 2004 $ 89,682,231 $ 4,856,389 $ 84,825,842
2005 71,745,785 3,885,111 67,860,674
2006 53,809,338 2,913,833 50,895,505
2007 35,872,892 1,942,555 33,930,337
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6. I®IINCHC APNGTHCHLS 6. MANET ATOKTITAOYOT

KNS DD=DQRDALSE ANGIKNIKAKTONOT:

Pablbct AMNG™CDC ANGIKNIKAKTOT AKILEYAK-

DFIIHLA S HAKAKTOT HULI KATITIKVINGMOT
EMAAK:

. Capital loans to beneficiaries:

The Trust has capital loans
outstanding from beneficiaries
as follows:

1998
DEU05S DNTNCHDbe
NUNAVUT TUNNGAVIKKOT TIMEKOTAANNIT
Due from Nunavut Tunngavik Incorporated $93,821,768
AoDTbAT KNAMeS PATNCHLL™DEE
ENOTKOAT KATITIKVIANIT
Due from Nunavut Elders’ Pension Trust 10,284,896

$104,106,664

$88,965,378

8,395,496
$97,360,874

CLHGE D™D TAHAPKOAT ATOKTAOHIMAYOT
NNG*ChAL>C <5 TITIGAKTAOVAKTOT MANELIKIYET
PCDradH™>C DA 30 TITIGAKPAKTAINNOT (PROMISSORY
Al PCDYYDSILRLC, NOTE-MOT) AMMALO AKILIK-

“50¢ 30 arle®Nesprt TAOYAAKAKTOT OVLOIT 30
PN PeNCDrndb™He ELOANI OTIKTITAOKOYAONI-
PIDHIE 1% NGINNIT. MANET OTIKTITAON-
CPe™NDC DA NGIKKOTIK OVLOIT 30 ELOANI,
PIPPPCDC DS, AKILEGIAKAKTOT 1%-MIK

ELAGIAKTAOYOMIK PRIME
RATE-MOT OKIOK TAMAA.
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The capital loans are secured
by promissory notes and are
due thirty days after repayment
has been demanded. Interest
at the rate of one percent per
annum above the prime rate
of the Trust’s bank is payable
after the expiry of the thirtieth
day after demand.
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7. NAONAKTOK PIJJOTIGIVLOGO
OKIOK 2000-MI AYOKNAK-
TOKHAK:OKIOKMI| 2000-M|
AYOKNAKTOKHALIK PIJJOTI-
GIVLOGIT KAKGITAOYAIT NAP-
PALET MALGOINNAANGNIK
OKIOK TAIVLOGO, ELAIN ELI-
TAKHIYOKHAT OKIOK 2000-MIK
1900-NGONAHOGILOGO, AAD-
LAONAHOGILOGOLUUNNET,
TAMMAKTIPAGLOGIT 2000-LAHI-
MAYOT. AMMALO ELAITTAOK
1999-LAHIMAYOT OKIONGONN-
GITTOMIK TAMMAKTITTONG-
NAKTOTTAOK. JANUARY 1,
2000-MI OVVALUUNET TON.-
GAANI ONGATAANILUUNET
KATAGONGNAKTOT,
EDLOAKHAKTAONNGITKOTIGLO
KATITIKVIK AOLATAONIA AYOKTI-
TAOYONGNAKTOK. ELIHI-
MAANINNGITTOGOT TAMAIN-
NIK EDLOAKHIHIMAANIGIAKHAP-
TINGNIK PIJJOTIGIVLOGIT KATI-
TIKVIK, KAMAYIT, OKAOJJOIVI,
PIYIT, AHETALO.
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7. Uncertainty due to the

Year 2000 issue:

The Year 2000 Issue arises
because many computerized
systems use two digits rather
than four to identify a year.
Date-sensitive systems may
recognize the year 2000 as
1900 or some other date,
resulting in errors when
information using year 2000
dates is processed. In addition,
similar problems may arise in
some systems which use
certain dates in 1999 to
represent something other
than a date. The effects of
the Year 2000 Issue may be
experienced before, on, or
after January I, 2000, and, if
not addressed, the impact
on operations and financial
reporting may range from
minor errors to significant
systems failure which could
affect the Trust’s ability to
conduct normal business
operations. It is not possible
to be certain that all aspects of
the Year 2000 Issue affecting
the Trust, including those
related to the efforts of
custodians, counselors,
suppliers, or other third
parties, will be fully

resolved.






