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BALANCE SHEET

December 31, 2007, with comparative figures for December 31, 2006

2007

2006

Assets

Invested assets:
Cash and treasury bills (note 2)
Investments (notes 3 and 11)

$ 45,393,116
1,092,096,792

$ 110,319,951
947,199,959

Accrued investment income
Amounts receivable (note 4)

Fixed assets (note 5)

1,137,489,908

4,877,705

12,579

105,382

1,057,519,910

4,956,450

921,889

96,123

$1,142,485,574

$1,063,494,372

Liabilities and Capital

Liabilities:
Accounts payable and accrued liabilities
Due to Nunavut Tunngavik Incorporated

$ 1,399,524

$ 1,237,887
12,326

Capital (note 7)

Commitments (note 9)

1,399,524

1,141,086,050

1,250,213

1,062,244,159

$1,142,485,574

$1,063,494,372

See accompanying notes to financial statements.

STATEMENT OF REVENUE AND EXPENDITURES

Year ended December 31, 2007, with comparative figures for 2006

2007 2006
Revenue:

Interest $ 21,099,094 $19,484,016
Dividends 20,238,445 20,198,391
Net realized gain on sales of investments 64,681,952 47,452,280
Royalty 3,738 22,953
Other 562,459 129,382
106,585,688 87,287,022

Expenditures:
Professional fees 4,912,160 5,106,894
Unrealized loss on investments 13,700,196 2,388,325
Foreign taxes paid 1,233,748 1,175,068
Foreign exchange losses 865,620 427,534
Salaries and benefits 388,271 454,602
Travel and accommodations 189,810 220,017
Communications 3,247 3,674
Printing 56,636 50,844
Trustee fees 61,250 67,875
Rent 90,193 98,263
Translation 1,583 1,427
Office and administration 29,570 28,891
Professional development 350 1,386
Depreciation 17,048 13,301
21,549,682 10,038,101
Excess of revenue over expenditures $ 85,036,006 $77,248,921

See accompanying notes to financial statements.
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STATEMENT OF CHANGES IN CAPITAL

Year ended December 31, 2007, with comparative figures for 2006

STATEMENT OF CASH FLOWS

Year ended December 31, 2007, with comparative figures for 2006

2007

2006

Capital, beginning of year

Capital contributions from Government of Canada

Capital loans related to repayment of negotiation loans (note 7 and 8)

Excess of revenue over expenditures

Distribution to beneficiaries (note 6)

Net repayments from beneficiaries (note 8)

$1,062,244,159

35,872,892

(1,255,000)

85,036,006

(66,289,754)

25,477,747

$970,379,236

53,809,338 Depreciation, which does not involve cash

2007 2006
Cash provided by (used in):
Operations:
Excess of revenue over expenditures $ 85,036,006 $ 77,248,921
17,048 13,301
Unrealized loss on investments 13,700,196 2,388,325
Amortization of bond premiums 973,722 578,416

Capital, end of year

$1,141,086,050

See accompanying notes to financial statements.

(2,913,833) Gain on sale of investments (64,681,952) (47,452,280)
35,045,020 32,776,683
77,248,921
Decrease (increase) in accrued investment income 78,745 (185,321)
Decrease (increase) in amounts receivable 909,310 (835,275)
(56,604,166) Decrease in Due to Nunavut Tunngavik Incorporated (12,326) —
Increase in accrued liabilities 161,637 197,127
20.324.663 36,182,386 31,953,214
’ y
Investments:
Purchases of investments (379,916,162) (401,587,083)
$1,062,244,159 Proceeds from sale of investments 285,027,363 406,930,347
Purchase of fixed assets (26,307) (38,427)
(94,915,106) 5,304,837
Financing:
Capital contributions 35,872,892 53,809,338
Distribution to beneficiaries (66,289,754) (56,604,166)
Net repayments from beneficiaries 25,477,747 20,324,663
Capital loans related to repayment of negotiation loans (1,255,000) (2,913,833)
(6,194,115) 14,616,002
(Decrease) increase in cash and treasury bills (64,926,835) 51,874,053
Cash and treasury bills, beginning of year 110,319,951 58,445,898
Cash and treasury bills, end of year $ 45,393,116 $110,319,951

The Trust considers cash and treasury bills to be highly liquid investments
See accompanying notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS

Year ended December 31, 2007

The Trust was created on April 23, 1990 by deed of trust.

The purpose of the Trust is to manage on behalf of the beneficiaries, capital transfers paid to the
Inuit of Nunavut pursuant to the Nunavut Land Claims Agreement with the Government of Canada.
1. Significant accounting policies:

(a) Fixed assets:

Fixed assets are stated at cost. Depreciation is provided using the following annual rates and basis:

Asset Basis Annual Rate

Sculptures Not being depreciated

Office furniture and equipment Declining balance 20%

Leasehold improvements Straight line Lease term
(b) Treasury bills:

Treasury bills are securities of such high liquidity and safety that they are virtually as good
as cash and are recorded at cost. Interest is accrued as earned.

(c) Investments:
Bonds and stocks are recorded as of the settlement date and are carried at cost. Interest is
accrued as earned and dividends are accrued when declared. The net realized gain on sales
of investments is the difference between proceeds received and the average cost of investments
sold. Investments are evaluated for impairment in their values that may be considered other than
temporary which would then be recognized in earnings in the year identified. Foreign exchange

forward contracts are marked to market with gains and losses on these contracts included in income.

(d) Foreign Currency:
Monetary items denominated in foreign currency are translated to Canadian dollars at exchange
rates in effect at the balance sheet date and non-monetary items are translated at rates of
exchange in effect when the assets were acquired or obligations incurred. Revenues and
expenditures are translated at rates in effect at the time of the transactions. Foreign
exchange gains and losses are included in income.

(e) Use of estimates:
The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenditures during the period.
Significant estimates include assessment of investment impairment. Such assessments are based
on an analysis of current and past market values, the intent and ability of the portfolio to hold the
investments until maturity or forecasted recovery, fundamental characteristics of the issuer as
well as the economy and industry segment within which it operates. Actual results could
differ from those estimates.

NOTES TO FINANCIAL STATEMENTS page 2

Year ended December 31, 2007

(f) Future accounting standards:
The CICA issued new accounting standards for Financial Instruments including Section 3855
“Financial Instruments — Recognition and Measurement”, Section 1530 “Comprehensive Income”, and
Section 3865 “Hedges”. Section 3855 requires financial assets be classified as held-for-trading,
held-to-maturity, loans and receivables, or available-for-sale financial assets and financial
liabilities be classified as either held-for-trading or other liabilities. The new standards require
that financial assets and liabilities be measured subsequent to initial recognition in accordance
with their respective basis of classification. In addition, derivatives embedded in financial
instruments or other contracts may be required to be accounted for separately under the
new standards. Section 3865 describes when and how hedge accounting can be applied as
well as the disclosure requirements.

In addition, on December 1, 2000, the CICA issues three new accounting standards: Handbook
Section 1535 “Capital Disclosures”, Handbook Section 3862 “Financial Instruments — Disclosures”,
and Handbook Section 3863 “Financial Instruments — Presentation”. Section 1535 specifies the
disclosures regarding how an entity manages its capital. The new Handbook Sections 3862
and 3863 replace Handbook Section 3860 “Financial Instruments — Disclosure and Presentation”,
revising and enhancing its disclosure requirements, and carrying forward unchanged its
presentation requirements. These new sections place increased emphasis on disclosures
about the nature and extent of risks arising from financial instruments and how the entity
manages those risks.

These standards are effective for the Trust’s annual financial statements beginning on

January 1, 2008. The Trust is currently assessing the impact of these new accounting
standards on its financial statements.

2. Cash and treasury bills:

2007 2006

Cash $ 11,444,952 $ 23,250,335
Treasury bills 33,948,164 87,069,616
$ 45,393,116 $ 110,319,951

61



62

3.

NOTES TO FINANCIAL STATEMENTS page 3

Year ended December 31, 2007

Investments:
Investments as at December 31, 2007 and December 31, 2000 are as follows:

Cost Market Cost Market

2007 2007 2006 2006

Bonds $ 355,015,676 $ 363,477,358 $335,035,071 $ 347,883,084
Stocks 728,384,945 845,236,776 606,125,764 806,672,913
Pooled Funds 8,696,171 9,346,687 6,039,124 7,126,746
$1,092,096,792 $1,218,060,821 $947,199,959 $1,161,682,743

The Trust’s investment policies, as established by the Trustees, reduce risk by diversifying the
investments in two ways. Investments are diversified by asset class and then portions of each
asset class are allocated to different, uncorrelated investment managers who use varying
investment styles. This multi-manager strategy allows the Trust to invest in a broad range of
securities which do not all move in the same direction as the general market at the same time.

The investment policies manage the risks and returns of the investments over the long term and
accept that there will be short-term volatility in investment returns. The values of the bonds are
subject to changes in market interest rates. At December 31, 2007 the bond portfolio had maturity
dates between 2007 and 2049 (2006 — between 2007 and 2037) and carried an average effective
yield of 4.55% (2006 — 5.14%). The values of the stocks are subject to market value changes and
exchange rate fluctuations resulting from the Trust holding stocks denominated in currencies
other than the Canadian dollar.

Fair values for bonds and equities were determined using year end quoted market prices.
Pooled fund investments are valued at the unit values supplied by the pooled fund manager,
which represent the Trust’s proportionate share of underlying net assets at fair values
determined using closing market prices.

NOTES TO FINANCIAL STATEMENTS page 4

Year ended December 31, 2007

4. Amounts receivable:

2007 2006
Due from Inuit Implementation Fund Trust $ 816 $ 600
Due from Nunavut Hunters Income Support Trust 9,555 156,062
Hedge Fund Holdback Receivable — 763,737
Other 2,208 1,490
$12,579 $921,889
5. Fixed assets:

2007 2006
Accumulated Net book Net book
Cost depreciation value value

Office furniture and
equipment $232,941 $171,679 $61,262 $57,591
Leasehold improvements 107,041 76,173 30,868 25,280
Sculptures 13,252 — 13,252 13,252
$353,234 $247,852 $105,382 $96,123

Cost and accumulated depreciation at December 31, 2006 amounted to $326,927and $230,804 respectively.

6. Distribution to beneficiaries:

Pursuant to the deed of trust, net income for tax purposes of the Trust as defined by the agreement
is to be distributed to the beneficiaries unless otherwise directed by the Trustees. The beneficiaries
are Nunavut Tunngavik Incorporated, Nunavut Economic and Social Development Trust Inc. and
Nunavut Elders’ Pension Trust.

. Capital:

Under the terms of the Nunavut Land Claims Agreement, the Government of Canada completed
the last capital transfer payment to the Trust during 2007 and at the same time the Trust advanced
to the Royal Bank of Canada on behalf of Nunavut Tunngavik Incorporated the final payment
against the negotiation loans of the Tunngavik Federation of Nunavut.
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8.

10.

11.

NOTES TO FINANCIAL STATEMENTS page 5

Year ended December 31, 2007

Capital loans to beneficiaries:
The Trust has capital loans outstanding from beneficiaries as follows:

2007 2006

Due from Nunavut Tunngavik Incorporated $45,817,299 $72,631,776
Due from Nunavut Elders’ Pension Trust 26,129,789 23,538,059
$71,947,088 $96,169,835

The capital loans are secured by promissory notes and are due thirty days after repayment has been
demanded. Interest at the rate of one percent per annum above the prime rate of the Trust’s bank
is payable after the expiry of the thirtieth day after demand. These loans have been recorded as a
reduction in capital.

. Commitments:

(a) The Trust has committed to provide funding to the Nunavut Elders’ Pension Trust for the operation
of the Nunavut Elders’ Benefit Plan.

(b) The Trust is committed to the following payments under leases for office space:

2008 56,326
2009 57,936
2010 58,740
Each of the years 2011 through August 31, 2015 60,350

Fair value of financial instruments:

The fair value of the Trust’s cash and treasury bills, accrued investment income, amounts receivable,
and accrued liabilities, approximate their fair value due to the relatively short period to maturity

of the instruments. The fair value of investments is disclosed in Note 3.

Security lending arrangement:

The Trust participates in a security lending program with its custodian, whereby certain investments
owned by the Trust are loaned to certain reputable brokers/dealers and financial institutions in return
for a fee which is shared between the Trust and its custodian. Security lending revenue is reported as
part of interest revenue in the amount of $251,201 (2006 — $425,288). This program exposes the Trust
to the risk that the borrower fails to return the borrowed security. To minimize this risk, the borrower
is required to provide collateral, replacement securities, with an aggregate market value never less
than the percentage of the aggregate market value of the loaned securities which is the highest of (a)
the minimum percentage required by any applicable pension legislation or regulatory authority or by
the Income Tax Act (Canada), the regulations thereunder of Interpretation Bulletins issued by Canada
Customs and Revenue Agency (b) the minimum percentage required by any legislation applicable to
or regulatory authority having jurisdiction over the securities dealers who borrowed the securities;

or (c) 105%. As part of its service, the custodian monitors and calculates the aggregate market value
of the loaned securities and of the collateral on a daily basis and follows up with the borrowers for
immediate replenishment of collateral securities when the value of the collateral falls below the
value of the securities out on loan. Securities out on loan can be recalled at any time and the

terms of the agreement with the custodian can be terminated upon one day’s notice.

NOTES
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NAn 31, 2007, 4"pFPe™Pa® NPAn 31, 2006 asaAYACLSNY

December 31mut, 2007, aatjikutiliugutainik naunaiyautait December 31mi, 2006

2007

2006
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AcPPNAPE odCDLEDE Lebol PaDycDionCedy ™ dls AMAdA oDt oN® o sa ACDILSWC.

BN TP PaD Yo DR o DPNHT PITDNCONG® LNCDCILC IPDCDNE AL IPPYDEEIS o DPNhbeT
PGS A DTPDPNCHNE BDRPITCDLEDC PP SCPS CHPDLY PR Ve P LMLCC AALPYDSPLSN® P DRI
CALQ A0S CALs D7 PayDcy™oN® PaDycDLec Die™at AaDNDd 4G0R%. AP o oa'de CD®AINC
do??LCLC €D5Ne® anaA*CDALEe® oDPNADe M Pab? Y \PNPLY e At bad® Lo o> C<dsil
C2IGWNLS AcHM Pa Dy DPNPY DI,

Tutkuktuihimayut:

Tutkukhimayut ovalo niuvikhimayut titigakhimayut iniktigutainik ubluani ovalo atuktut akianik. Kaangani kinauyait
katitikhimayut kinauyaliukhutik ovalo aviktulaakhutik katitiklugit inikagit. Ataani kinauyait pivaktut niuvigutainik
tutkuktuihimayut aalangnut kitkanit kinauyaliuktait pihimayut ovalo kitkanit akiit tutkuktuihimayut niuviktaugaagata.
Tutkuktuihimayut ihivgiuktauvaktut mikhitigutainik akiit ihumagiyait aalanut atulaktait ilitagilaulaaktut kinauyaliuktainik
ukiumi naunaiyakhimayainik. Hilataanit himautait nuutihimayut katraktikhainik naunaiyakpaktut niuvikviini angiligutait
ovalo tamagutait tahapkoa katraktikhait ilauyut kinauyaliuktainit.
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(d) "o 0a* o Pabyen’<NC

(e

()

PaDyC analAy*CDAIRE Ao 0a' Vo PaDbenRNNJS CHPACDILCEDC ba CIDE PaDyIN e Lebol®
CDHABECPNT IPPCECH ac®bodn s NNPEINS Don s e AL PabycsCu™POc AYNT *PCDILS < N®
CO#IBCT APPYDE IS oM dNDRE AYDILGUC D5 e AendPADRE N*PCDILSWC. DN®DANAS (L
PPN CHPCDILSCEN® Lebole APPYDE D AendWAryWC DSULS. e 0a™Wde Pa b JNDILC
QL TPPRPNDALLS PaDyst AchDILHCDCEN® PaDycDioDI ol

Hilataanit Kinauyait:

Kinauyat mikhaanut naunaiyakhimayut hilataanit kinauyait himuktitihimayut Kanatami kinauyait himautainik
naunaiyautainik atuktait naunaiyautikhaini makpigaat ubluani ovalo kinauyaungitut himuktitivaktut naunaiyautainik
himautigaagamik atuktait nani pihimayait pigaagata ovaluniit piyakhait pigaagata. Kinauyait ovalo akiliktigutait himukti-
himayut ubluani nuutitigutainik. Hilataanit kinauyait himautait angiligutait ovalo tamagutait ilauyut kinauyainik.

ac DNCDING ADBCoe:

Pabbenc®ls NN®hdNe® CHPLACTICTT DY a™Cbadh + W™ 0 DAPCD/LNG® Lo boAtdraDa®
IDAHPLDo® MNP Ls PPN bPDan 5 ot Padbena®l NN®EINS D Stle
NNGPCHALDCrlo Lo WPCDALRLS DNTIPNAC ADPCDR AN bYDon Mot 459 4D*IM. 4vP<ND<sN®
alDERCDHILNE AcHBNCDCEDC PaDYAT PITDPNCD Mo alve™?LaDo® BOM AL CioDio®. CAL
BONLGDCIC LNCDCDE LaDd® s ot Ne oDPNE L Ciocn ol IPDCIa® BONATDCD S,
Nend*S\DRAC boAd7Do " AL Acndn 7D a'e™ " NIIAPNDodLN POTDPNCDNLS NPHM ALSDNMY L0
D36 aaDPYDIRSS NIPCDILNN LS, DAY D®DC boADan b o AL Pabycno T Na®ADNH bo-
Atbon PPN ADcHab* v NI oAt ento™ e alDUNPCDILNGS RPN db*DC.

Atugutait pinahuaktaini:

Paknaiyautait kinauyaligiyit atugutikhait pitkuhimayut munagiyiit pinahuaklugit ovalo ihumagiyait ikpinagilikpaktait
tuhaktakhait naunaiyautainik pihimayait ovalo akiliktakhait ubluani kinauyaligiyit atugutikhait ovalo tuhaktihimayut nau-
naiyautait kinauyait ovalo akiliktakhait ubluani. Pinahuaktait ilauyut ihivgiugutainik tutkukhimayut ihuinaagutait. Tahap-
koa ihivgiugutait atuktut ihivgiugutainik ublumi ovalo kinguani niuvikviit naunaiyautainik, pinahuaktait ovalo pilaaktait

ovalo havakviit ilangit ilauyut havagutainik. Atuktait iniktigutait ilaani aalanguniaktut tahapkoa pinahuaktainik.

?90 T PabyenINDCiard®D

CICAd® o€ Pabben¥No® LeldNeDe DLC LebCDBCad®do® PabbenRNDs Ach®sMe A0 DL, 3855
“PaDyen’ NS — AcCayDALNC AL bosd®Won MC”, AD%*YLo™ 1530 “AALDPADALRS Pabycd™ded o7,
Ao AAD*PLa M 3865 “dCsMYDR”. A0 D*Lal 3855 DbePLrLC Pabyen ol o MModNDNC
asaAYPCDILIAGELC oDPNMADBNY KKCDRe®, ALY KKCDRe®, D*D4™CD/LRC Ao DN™DCAAS,
D3 e oDPCDIVA®oN® o MoINDRE AL Pabbeno T dPENDYC asa Ay CDLYadHLC oDPNPYADLNE <AC-
Do DC5aC AP dP*SDNo®. oW BNE LelPDe™DC DHPPLOC Pabyen ol o ModNDNS Il dPetNdND<C
BDOALIPCDBCID Lt NCDSN® POCT® AcCa7DPLec Do L NCDLSN® ana A7 CDPLon c D*C o,
Lo, oAPAUHLan S M AcyDALRS PabhenRNDRsS D5 S AP € DGINPY DN NPCHPLY DI A ndib™>C
AQHPNCDPLON® Lt oQWNE LebNdNDe™IS. i d%*YLa™ 3865 asalAyDrALd™ DN ol
ISPYDINIS Pabhenb CPNAA ADPCHBCiadTLC N*PYLendbbCioT.

QLSCD®, NPAa 1, 2006%INDJ, CICALS Atlle® o€t Pabben RNt LelidNeDe DPPLIOC: Dbl LedvrLsc
AIPLo™ 1535 “PaDydNsCo® \#PBHCoec”, DbelledWPlie dAD*rLatl 3862 “Pabyen’<NC —
NoPbeCiee”. dAD®PLa"l 1535 asaAYAYLYLC N#PhCadbiote® ARNHEoN® bo® NMPYDRC dbcPobbCiLCC
PaDy N Vot oCDBNE DbelledWZLNS AD*PLo e 3862 'L 3863 AaDCDVLC DbelledvrLNe
D4 Lo™l 3860 “Pabycn’NS — NPHCadbio™ls DBDITHCos”, CHPPA™PLLNT ADIPAN LN
§4PCadbPNDe?, Al 47 CrlaN® NPHCadbio’lS LetCDyadb™ 9N ot €44 oCDBN® A DHYLaDC
AP W4 PBCadbio’lS LetCDyadete® ADPNYILYC ARNB*De® boADa® boMsd%s d°CalrLioD s
Pabben¥Ne dLs bo® NMPYDRC dCalrlNa® Do bbCLeC.

CL4A LetCDyades ADSNCDALe DS KPR FICLE Pabbena T NNTEINPC CH S Yodn 1, 2008%INJ.
KR LoD BDMACTEDC (Lol oCDBNE Pabbeno®lS LetCDynadbc™dat Pabyen <N o
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PaDyenc®ls NN®EINS asalAYDNS NP5J NPAR 31, 2007
Ukiumi iniktigutait December 31mut, 2007

Hivunikhami kinauyaligiyit maligutikhait:

CICAkut tunihimayut nutaanik kinauyaligiyit maligutikhainik Kinauyaligiyit Atugutikhait ilauyut llangani 3855 “Kinauyaligiyit

Atuktakhait — llitagilugit ovalo Naunaiyautait”, llangani 1530 “Inikpiakhimayut Kinauyait”, ovalo llangani 3865 “Uktuktakhait”.
llangani 3855 pitkuhimayut kinauyait pihimayut naunaiyaklugit pihimayut-niuvigiagani, pihimayut-iniktigiagani, atukigutikhait

ovalo pilaaktait ovaluniit pilaaktut-niuviklugit kinauyait pihimayut ovalo kinauyait akiliktakhait naunaiyakhimayut kitumikiak
pihimayut-niuvigiagani ovaluniit aalanik akiliktakhainik. Nutaat maliktakhait pitkuhimayut kinauyait pihimayut ovalo akilik-
takhait naunaiyakhimayut pitinagit ilitagitjutikhait malikhutik inminik naunaiyautikhainik. Ovalo, aalangugutait ilauyut
kinauyaligiyit atuktainik ovaluniit aalat katrakhait pitkulaaktut naunaiyaklugit avaliitumik ataani nutaat maliktakhainik.
llangani 3865 ukakhimayut kakugu ovalo kanuk uktuktakhait kinauyaligiyiit atulaaktut ovalo tuhaktitilugit pilutik.

Ovalo, December 1mi, 2006, CICAkut tunihimayut pingahunik nutaanik kinauyaligiyit maliktakhainik: Makpigaak Ilangani
1535 “Kinauyat Tuhagutikhait”, Makpigaak Ilangani 3862 “Kinauyaligiyit Atuktakhait — Tuhaktituitjutikhait”, ovalo Makpi-
gaak llangani 3863 “Kinauyaligiyit Atuktakhait - Tuniyakhait”. llangani 1535 ukakhimayut tuhaktitilutik mikhaanut kanuk
atuktait munaginiaktut kinauyainik. Nutaat Makpigaat llangani 3862 ovalo 3863 himautihimayait Makpigaak llangani 3860
“Kinauyaligiyit Atuktakhait — Tuhaktituitjutikhait ovalo Tuniyakhait”, ihuakhagutait ovalo atugutikhait tuhagutikhainik ma-
liktakhainik ovalo nuutitilugit aalangukhimaitumik tuniyakhait maliktakhainik. Hapkoa nutaat ilangit ilihimayut angililugit
akhuugutait tuhaktititjutikhainik kanugitut ovalo angitjutait ayokhalaagutait pihimaut kinauyaligiyit atuktakhainik ovalo
kanuk atugutait munaginiaktait tahapkoa ayokhagutikhait.

Hapkoa maliktakhait atuliktut Tutkuktuiyit ukiuk tamaat kinauyaligiyit atugutikhainik atuliklugit January 1mi, 2008.
Tutkuktuiyit ublumi ihivgiuliktait ikpinagutikhait hapkoa nutaat kinauyaligiyit maliktakhait kinauyaligiyit atugutikhainik.

2. Pabbctec ¢'Lo PabbentLal PabyYnsre:

Kinauyat ovalo Kanatami Kinauyait:

2007 2006
Pabyccce
Kinauyat $11,444,952 $ 23,250,335
PaDyentla Pabydnare
Kanatami Kinauyait 33,048,164 87,069,616
$45,393,116 $110,319,951
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PaDyenc®ls NN*EINS anaAYDNS NP5J NPAR 31, 2007
Ukiumi iniktigutait December 31mut, 2007

KR Pabbot PIMDUNYG S LAINME, APHNCDALLN® KPS, ACaDobio® Meald®Nee/LC PITPDPNCDNG LPALINIS
APAIPNELPLONE. POTHNCHRE PabYAT d/AIPNCDIIPILEDS MNP Ao ™NYC Ao A Do aModNDLE No™ <P DAL TN
ERPADEI LS, RPADEINCDAN® PITDUNRen o'l DPADLS Lt R De® PITHMNYHCodic® D Vo boT o
APACUR S PR Co™ KPP PabydNDNe® PITDSNYRCDBCLS AAAWRet NITA*CDRet ACDZDIS ACDPHdoNn®
MG Oe® o DPNEL Clren ol

Pabbo® PITDNYHCT LeldNPyDye dDe P RADBCLE dCatPlio® dLo PITHUNCHRS DNBNYADTCDo® ddo™D e Il
QPLELICADBCN U™ ML A7 pbCPVaiorDa® PITDNCDN DNADHCoar®. PENCONE oMo'dNS I LePva™>C o DPNTLCooT
AcPEPNDLIE APIPE Le<P MPod NPAR 31, 20071 PENCDNS CPDLaS ALNbe LC dd'ofo °9JAS 2007 <L 2049
(20061 — 20077¢ 2037 dd'e™a) Lo ACHNPLDLN® aHPA®D Pab?y o™ e 4.55 SNt (20061 — 5.14 >N,
QSTINITDRLE PPAPE LANCDEDS oDPNELClrcnoT PPN AP Co™s Al DL CHT PDCIC dPrpad by Vo
NP KPR NITARCH TS N GNP CSPLPCDILSNE PabydNPyDEs dPst PRl baCTDS Pabydnre.

Tutkuktuiyit tutkuktuihimayait pikuyait, ilihimayut Katimayinit, mikhitivaktut ayokhagutikhait aalanguktikhugit tutkuktuihi-
mayait malgunik. Tutkuktuihimayut aalanguktikhimayut pihimayainik ovalo ilanganik tamamik pihimayait tunivlugit aalanik,
aatjikiingitut tutkuktuiyit munagiyiit atuktut aalatkiinik tutkuktuitjutainik. Hamna amigaitut munagitjutait uktugutikhait
pipkaiyut Tutkuktuiyit angiyumik aalatkiit tutkuktuikatagutainik nuutitikatangitut aatjikutaanut niuvikviit talvani.

Tutkuktuihimayut pikuyait munagiyauvaktut ayokhagutikhainik ovalo utiktigutainik tutkuktuihimayut ungahiktumut
ukiunik ovalo angikhimaut naitumik pilaaktut tutkuktuihimayait utiktigutikhait. Naunaiyautait tutkuktuihimayut
atuniaktut aalangugutikhainik niuvikviit kaangani naunaiyautainik. December 31mi, 2007, tutkuktuihimayut pihimayait
iniktilaaktut kitkanit 2007 ovalo 2049 (2006 — 2007 ovalo 2037) ovalo pihimayut kitkanik atuniaktut utiktigutikhainik
4.55% (20006 — 5.14%). Naunaiyautikhait tutkuktuihimayut atuniaktut niuvikviit naunaiyautait aalangugutikhainik ovalo
himautikhainik naunaiyautait aalangiklikpaktut Tutkuktuiyit tiguhimayait tutkukhimayut pikaktut aalanik kinauyakhainit
Kanatamit kinauyait.

PENCDYE ac™b AW PPPPCUE HDNPIPCDEDIC Lol 459 Ao oDPNEL CiocnoT IPDNCOYSS. ACDYINCDILN®
PaD7INENAS PITDUNCHRE IPYC LtNCDHCDS Do IPPNCHOLS CALDNCDSNE ACDYIAUNCDILSNE Pa by dNtNat D /RDRTS,
NROEHILEN KPR AMLIE SMBDNMA® BTN MINDYS APl a T CHPACDALED Lol oDPNTLCio T
PP DS 5o

Naamaktut naunaiyautait niuvikhimayut ovalo niuvilaaktut naunaiyakhimayut atukhutik ukiumi inigutait atuktainik
niuvigutikhait akiit. Katitikhimayut kinauyat tutkuktuihimayut naunaiyautikatut atukhugit kinauyaligiyit munagiyiit,
ilauyut Tutkuktuiyit ilanganut pihimayait naamamtumik akiit naunaiyakhimayut niuvikviit umiktigutainik akiit.
ilaukatauyut Tutkuktuiyit ilanganut ilangani ataani pihimayainik naamaktumik naunaiyautikatumik pihimayut
atukhugit umiktigutait niuvikviit akiinik.

4. DN™DNAC

PaDyC PIPDNCDR:

NP>J NPAn 31, 20071¢ AL NPAn 31, 20061 PaDye PIPDNCHLE Al AL

Tutkuktuihimayut:

Tutkuktuihimayut December 31mut, 2007 ovalo December 31mit, 2006 hapkoa:

Kafit pilaaktut:
2007 2006

Aol DNYL el S PaDydNha® KRGS DN®IPNC
Utiktiniaktut Inuit Iniktiligiyit Kinauyat Tutkuktuihimayut $ 816 $ 600
2027 Ao d®NS PaDYNYS Abd/ABCPNIG® KLKPAWaS DRI
Utiktiniaktut Nunavumi Umayukhiuktit Kinauyat lkayugutikhainit 9,555 156,062
QECIPNDNE Pa DY N NITA®CDLeS DN™IPNC
Uktukhimayut kinauyat tiguhimayut pilaaktut — 763,737
e
Aalat 2,208 1,490

$12,579 $921,889

Prpe aDPNbHCor™ Ppe aDPN BB Cor™
AKIT NIuvIKVIT Akiit Niuvikviit
2007 2007 2006 2006
PEPNCHC
Tutkuktuihimayut $355,015,676 $363,477,358 $335,035,071 $347,883,084
MNPy e
Niuvikhimayut 728,384,945 845,236,776 606,125,764 806,672,913
ACDPDRIAPCDALNE
Pa DY INENAC
Katitihimayut Kinauyat 8,696,171 9,346,687 6,039,124 7,126,746
$1,092,096,792 $1,218,060,821 $947,199,959  $1,161,682,743
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5. ANdNea®
Inikhimayut Pihmayait:

2007 2006
ArAvd® <™ bN5re bNre
PP <IPN*C bYIY e bYI9C
dPre Katitikhimayut Makpigaat Makpigaat
Akiit Nungutigutait Akiit Akiit
NNSAM AYNS Na'PND
Titigakvimi Havagutait ovalo hanalgutait ~ $232,941 $171,679 $ 61,262 $57,591
NN AD*D% ¢
ADZPaNY/LNC
Iklut ihuakhagutikhait 107,041 76,173 30,868 25,280
N vJALAC
Hanauyakhimayut 13,252 — 13,252 13,252
$353,234 $247,852 $105,382 $96,123

P Lo Arvd®Cedo™e PPl PP NP NPAR 31, 20061° NPYLec D> $326,927.1¢
d'L> $230,8041° 2006[c.

Akiit ovalo katitihimayut nungutigutait December 31mi, 2006 naunaiyautait $326,927mit $230,804mut.

6. 4PNDILRSS AclyDNo DoDU b CDILRC
Letsre KLNpbRe NUIIA®NDea?, NS LS PaDyeDio D AW en NN KU A9 O_JQ_A&%CDI}L\'LC'
LA DALReS vacnoT Jo™bP DB CAdHLC Acl7DNs DBHPCHALNIQ*AC /e KYrd'ac. DD Acl7DDC
0a2¢ )“’”!ﬂ\"d‘ NS, 0ol PaDYNIC LPCLAoeno T APcno s ACTWenr KLPWC MM, dLs 0adl
AoDBAC PaDydNMa® <LPrbdC.
Tunikhaihimayut llaukatauyunut:
Malikhugit maligutait tutkuktuiyit, kinauyait taksinut atuniaktut Tutkuktuiyinit naunaiyakimayut angigutaanut tu-
nilugit llaukatauyunut kihimi pitkuyainik Tutkuktuiyit. Ilaukatauyut Nunavut Tunngavik Timinga, Nunavut
Hanatiligiyit ovalo Inuligiyit Hanatiligiyiit Tutkuktuiyit ovalo Nunavumi Inutukait Ikayugutikhait Tutkuktuiyiit.

7. PaDYINSCC DS RNeN
Le'sle 50T sacno™ls IWPAPYDILNS, baCD¢ LELYMS Ara®?Lec DILC PYWT® PabydnNrCat IPDDNNM Ve
KPR 20075 AL CALDNGY PRSPl DSLC PADS <A™dS baCl PaDy*dAM oS ARNNYLSMC
a2 DMULAS MM PUWCET® PeDNNDPLD®D o0 AMPNBIA AT DD DPCa® D™LAS NMHC 0ol

Kinauyat:

Ataani maligutikhait Nunavumi Nunataagutit Angigutaanut, Kavamatkut Kanatami inikhimayait kinguliit kinauyat
nuutitihimayukhat akiliklugit Tutkuktuiyit 2007mi ovalo talvani, Tutkuktuiyit tunihimayut Royal Bank Kanatami kitkanit
Nunavut Tunngavik Timinga iniktigutainik akiliktakhait aivagutainik atukikhimayait Tunngavik Federation Nunavumi.
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8. PaDydNs ot DY RNNPe? AclPyDIsS AD*DI™NY o

KR PaDY NSt AD*ILPCDALRe® DCHPDLC AclPyDNa® DdalS:

Kinauyat atukikhimayait llaukatauyut:
Tutkuktuiyit kinauyanik atukikhimayunik llaukatauyunit hapkoa:

2007 2006

2a2¢ DS MM o DN*IENS

Utakiyut Nunavut Tunngavik Timinganit $ 45,817,299 $ 72,631,776
52T AoDBAC PaDYNIS AbSYAPCHCPNENY o

MLt DsIeNC

Utakiyut Nunavumi Inutukait Ikayugutikhait Tutkuktuiyinit 26,129,789 23,538,059

$ 71,947,088 $96,169,835

PaDydN <ot ADFIR DN APLYDLEIC dPeslPNa® NN®BNIC s DNPNPPLendbiodion® CLAG®
IWNCDALEAMNC Do 30 arlLeS™C AcPAPNBPNCDE N 1 DN N e® ISGICLE P2 ND<d KKYnde

Pa DY AN o Peradibc™CtoN® 30 DGAC DL DNNYADILcc Dol NPLSGHLS. CLdd DD NY o DCEDC
NNPCDILSCEDC PaDyINcLs” TalPNDILSe o,

Kinauyat atukikhimayut tutkukhimayut akiliktakhainik ovalo utiktukhat 3oni ublumi akiliktainit piyumayaukpat.

Kaangani naunaiyautait 1%mik ukiuk tamaat kaangani atukigutainit Tutkuktuiyit kinauyaligiyiit inikata 3omi
ubluit piyumayauyunit. Hapkoa atukikhimayut titigakhimayut mikhitigutainik kinauyat.

. NendSa 7D LR

(a) KPP AendPbPNCDALALC PaDydNT ™ NP Ciodc™ls 0Dl AoDBAT PaDyNIS ARPCDHRIIPCALCH e
AP RNNDd™Io® 0aDT AoIBAC PaDyCaCtCH oS bLADNC,

(b) KPR AendPNbPNCDILYC Al IPS*IABCrdio™lS AD®IIPNM Ve NNTAMS:

2008 56,326

2009 57,936

2010 58,740

Do DPD*'e 2011 NP5J DYIN 31, 20151¢ 60,350
Piyakhait:

(a) Tutkuktuiyit piyakhait tunilugit kinauyakhainik Nunavumi Inutukait lkayugutikhait Tutkuktuiyiit havagiagani
Nunavumi Inutukait Ikayugutikhait Paknaiyautait.

(b) Tutkuktuiyit piyakhait hapkoa akiliktakhait ataani atugutikhait Ikluit titigakvikhait inikhainik:

2008 56,326
2009 57,936
2010 58,740
Tamamik ukiut 2011mit August 31mut, 2015 60,350
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10.PaDyen’RNS PaDYNIC PP APCH:

11.

KPR PaDYINCWC PaDyennrtlaTs PaDyINC IPPLA®CHS, oICDC RS PIMDNY T Pabycdtdre,
DN#DNYNC, Lo oACDLTEINE PEMNAS, ac DUNPCDILa B> PabyNIC boNM A% APbG o oS Ade™ DI
NPMe DPCDLUMC ALANALMC, PITDPNCDHE bYI e NPCDAL>C NNTCDILRC Mo

Naamaktut naunaiyautait kinauyaligiyit atuktainit:

Naamaktut naunaiyautait Tutkuktuiyit kinauyait ovalo Kanatami kinauyait, katitihimayut tutkuktuiyit kinauyait, kinauyat
pilaaktut ovalo katitihimayut akiliktakhait, ilihimayut naamaktut naunaiyautainik utiktakhait naitumik ukiunik
iniktigutainut atuktainik. Naamaktut naunaiyautait tutkuktuihimayut titigakhimayut titigaini 3.

a‘eDMdlot APIINYBCGTT CHPCHILIS:

KR AcDeBBCDIC aeDdlo DPIIPNYbCr TAAI WS NIFIPNDNEAPYT e, Al A PIDPNCHRC
Mon7DON KA ee DTPIIPNCDLC LN A9 b Y ABN o DPNBPNYRDC D o/ Aend b NP IS 4L
PaDyencl Na®DYs DNPNCDadoN® APHPNLPS ArebPCDILsNE KPR e Ao NIMAPNDArY DI, acDtdldNa®
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Tutkukhimayut atukigutikhait maligutikhait:

Tutkuktuiyit ilaukatauyut tutkukhimayut atukigutikhait pilihimayuinik munagiyiinit, nani ilangit tutkuktuihimayut
Tutkuktuiyinit atukilaaktut ilangit atukiligiyit/munagiyit ovalo kinauyaligiyit havakviit himautainik akiit atukatigiiktait
kitkanit Tutkuktuiyit ovalo munagiyiit. Tutkukhimayut atukigutikhait kinauyat tuhaktitihimayut ilanganut kaangani
kinauyait naunaiyautainik $251,201 (20006 - $425,288). Hamna pilihimayuit aktuktitait Tutkuktuiyit ayokhagutikhainik
atukikhimayut akilingitpagit atukikhimayainik tutkukhimayut, angiligutainik niuvikviit naunaiyautait mikitkiyaungitumik
ilanganik angiligutainik niuvikviit naunaiyautainit atukikhimayut tutkugutainik angitkiyait a) mikitkiyait ilanga tuniyakhait
atuktainik ikayugutikhait maligaliugutait ovaluniit maligutikhait atanguyainit ovaluniit Kinauyat Taksiit Pikuyakyuamit
(Kanatami),maligutikhait taimaimat Ukakatigiit Takuyakhait Kanatami Itiktigutait ovalo Kinauyaligiyit Havakviit, b)
Mikitkiyait ilanga pihimayukhat maligaliugutikhait atuktainik ovaluniit maligaliugutikhait atanguyait maliktauyut
kaangani tutkukhimayut munagiyiit atukikhimayut tutkukhimayumit; ovaluniit ) 105%mik. llanganut ikayugutainik,
munagiyiit kungiakpaktut ovalo naunaiyakhugit katitigutait niuvikviit naunaiyautainik atukikhimayut tutkukhimayut
ovalo akiliktakhait ikayugutikhainik ubluk tamaat ovalo maliktut atukikhimayumit kilamik tigutjutainik tutkukhimayait
nani naunaiyautait tutkukhimayait katakpata ataanut naunaiyautait tukukhimayut atukigutainik. Tutkukhimayut atukikhi-
mayut utiktilaaktut kilamik ovalo maligutait angigutaanut munagiyiit nutkalaaktut ublumi atauhimi tuhaktilugit.



