NUNAVUT TRUST ¢ 0a2° LKNAWS - NUNAVUT KATIKHOIVIA
L —— _

—~ ' 2012




Message from
the Trustees

Nunavut Trust exists to invest and protect the money received
from the Government of Canada under the Nunavut Land Claim
Agreement and to provide a reasonable and sustainable level of
annual funding to both its current and future beneficiary organi-
zations. 20 years ago we saw the arrival of the first scheduled
payment under the Agreement: a hand-delivered cheque for
$79,307,736. Since then we have survived market bubbles,
market busts, market crashes and drawn out flat markets with
no economic growth. Technology has been moving forward at a
breathtaking pace and populations are aging. The pieces of the
global economy have become intimately interconnected with
new powers emerging on the world stage. Societal attitudes are
slowly accepting the need for caution in personal and public
spending and investors are revisiting their long term expectations
for the future of the investment markets.

Today the Trust is a successful, endowment-like entity managing
over $1.1 billion with a long term investment focus. We have been
able to maintain the 4% payout ratio through all the difficulties

of the past 5 years without reduction and have been successful at
controlling the costs of running the Trust. Given the lower expecta-
tions for investment returns forecasted for the coming years,

and the lessons we learned throughout the global financial crisis,
we are developing a new strategy that we believe will provide a
better profile of stable, risk-adjusted returns through the next
decade. We look forward to sharing with you our vision of how
we can best serve all generations of beneficiaries.

<<enppc
>sbb/bh e

0a.2¢ PaPLIN* o KKENADNE P DLSINT® SPITDPNCNN Y DLLC
o PabLSINDLa® Mo e/M YD 5N SHACHRDG® ba Cl LM DY
Lc*DNC 0a 2 pacnosle <M PNANYDILLE DSb®CDI/Lo M AL
MCYSbeN<INIE BNPNCHYea S DLy dN*an b Mo DP>CLC
PaPLSINCPNNREg g CLYP* o L*a >l <L /2o P>a<edr
ACPYBSHCH5NE bI*NHAPPY M of, CASLaN=Dd 20-B>c®DC BPC
arLc®do Cd®be PPYLLEC P2/ DND 5N Acn <bha b DLo
APD>C>ILCc DI LabANe I PPNNYDILC. o>PNeno s

Sb oA Lo DcbeC®/LoSo®, oP>PNbbcCiocnod< <L

ddo APRABLEC Lo hB< N DB N g >PN5HIECio o ><C
PaDLSINNYBLE AP <osb <P NONE, N PNcno e
POLINS /Lo bSLC <Ly AN B oSa™MC A% DSP®e< <o /Ne,
ADDBNNDC AcPd/N Yoo aHLPNTh>R<IcSLC
DIAAPAT DL Sb ST L5 PPdDA*Q MU Pabo®

OB donRCM g <Ly Pabba® SPIPBENNN>IAC
SPriP/Lebbeon <INt IdaD ¢ on Do na<eC o,

DEOM>C®IN <K<KENALIE Acn o A*PSGENSNCNILSLE,
JADILIL®INE A5 NMSIND>TT o > N> HNe DALCod®Da®
$1.1-Ac<*Ceob. APLA%QP*ac PSENd 4 >KENPy N JPcD>CH>REDC
SICNvo AL MNC Qo ARSQ ®IedSHECYLLHI®DC CocL ot PP>YJc D% ot
Lo A*PSGENSTSbe BPLC I>c CHo*NC APPY>RC I>c SN
<<LENGedS NMSINPE Lo, AALPONE MPo®s>cSa™Mc Pa PLAC
SPOPD>NCH>T M NN I orn Po >RSI, It >

AFLP DM AcPLe®<e e PrbPC AT >LoC Pabyrons<Ne
SdcSa st/ DSaNC, oCa® Acn<SbP/ncSo<bbNea

P AARCIC®>UC AALLEC APT DI N gdD>Sa.cPC><*a *D ot
GPPTCHLSNe DNTNAD>RI% SaSLC /Do gt PPC
Do t/Le®<C. o n PeaSbN®>JC A/ g NN/ LT N ot
onbronbNea® Sbo%® ANMNGENDNIR*a GYSLYLEC AdDNMDL ot
AcPYDSHCPYT. Sdy*a.a® AbL®IINBLELENIC I>c PaibS AN 5C
ARNPE Y <bAPsa So/d LN 5d.

Tohaktaghak Nunavunmi
Maniknik Tigomiaktit Katimayiinit

Nunavunmi Maniknik Tigomiaktit Katimayiit makitayot totkoihim-
maagomaplotikn maniknik pivaktonik Kavamatokatkonni malighogo
Nunataagotaoyokot Angikatigiigot ekayotighaniklo pihimayomaplotik
atoktaoyoghanik ehoaknighaoyotigot talvalo pilotik oblomimot
hivonighaptiknilo nunataaktaoyhomayot katojikatigiiginnot. Okiot

20-ni anigokhimaliktoni takohimaliktogot hivolikmik; maniknik pivali-
ayaghagiyaptiknik malighogo Angikatigiigotaohimayok imaa. Talvang-
gaanit anigokhimaliktavot kanoktot maniliogotaoyoghat Nunavunmi
elanggagollo ayongnapyakpakaloakhoni, talvalo pivakhimaliktot. Oblomi
nutaat atoktaovaliktot honatigollikaa ayongnaikpaaliotaoyotot, elang-
gatigot hilakyoami manighiotaovaliayot naonaghitivakhotik kanogilioga-
hoaknighakot. Mighaanot aghoitomik elittogiyaovalialihaaktok kanok
ehagiagiyaoyot atoktaghat pivaliatitaoyongnakniakmagaagita manilioktot
hamna takoovaagomaliktaat kaoktot ehoaghiyaniakmagaat ehagiagiyaoy-
otigot piyaghanik.

Oblomi Maniknik Tigomiaktit Ayoghaotikanggitot, Ayoghagoikpaali-
otigiyakot takoghaoyok monaghitiagotigiyaptiknik $1.1 billiantaalamik.
Ayoghaoatikakhimaitomik aolatailiyakot elaani ayongnakhivakaloakhoni
okioni tallimani anigokhimaliktoni ovalo ayoghaotikakhimaitomik
monagigiagahoaknighamik aolajotigiyaptigot Maniknik Tigomiaktiini.

Nigiogivalaakhimaitomik totkoktoinighamot otikvioniaktot ehomagilogit
okiot hivonighaptikni, ovalo elittogijotigiyavot taimangga hilakyoami
maniktigot ayoghaotaohimaliktot, nutaamik eniktigivalialiktogot
opalonggaiyaotigiyaghaptiknik okpigiplogolo ehoaknighaoyonik ehomaa-
longnaitomiklo atoktaghaptiknik imaalo kanogilivaliajotaoyotigot tohakti-
himakatakniaghohi piffaaktaghaptiknik maniknik nigiogiyaptiknik okioni
kolini hivonighagiyaptiknot ehomagilogit. Ovalo tohaktitaokatakpakni-
aghohi hivonighavollo nunataakataohimayot pikahiotihimalogit.




The Year in Review

Economic data has been more volatile recently than in the longer
history but even more volatile has been the reactions of investors
and consumers, which has resulted over the last few years in
exaggerated price movements not based on sound fundamentals.
With over 70% of our assets invested in publicly traded equities
the portfolio value has swung considerably causing the 4%
payout calculation to reflect similar behaviour. As an example,
Trust returns in the last three months of 2012 were greater than
returns earned over the entire five year period ending December
2012. When we look at the yearly returns of the Trust we see that
in 2009 the fund made 16.5% but in 2011 its portfolio was down
1.79%. For the 10 years ended December 31, 2007, just before
the financial crisis hit, the Trust had earned 7.98%. Over the
more recent 10 year period ended December 31, 2012 the Trust
earned 5.81%. These examples demonstrate the importance of a
long term view: we cannot assess our performance vis a vis our
objectives by looking at a short period of time. Markets have
cycles, typically 5-7 years, and you must look at a full market
cycle in order to assess your achievements.

For the 2012 calendar year the Trust had a positive return of
9.72%, just slightly behind its benchmark of 9.91%. The bench-

A

mark is a long term target and assumes 10% of the fund is fully
invested in real estate and infrastructure. Currently the Trust is in
the process of reaching this target. Managers have been selected
to invest those assets but typically these managers take a few
years to fully draw the cash into suitable projects. The real estate
and infrastructure markets overall returned over 13% so an
underweight to these assets classes will result in an underperfor-
mance against our benchmark. The Trust’s Canadian equity and
bond portfolios outperformed their targets while the non-Canadian
equities underperformed their targets. The blend of various asset
classes brought us performance very near our target overall.
Invested assets of $1,140,766,964 at year end reflect an increase
of 5.5% or $60 million from the prior year despite volatile
markets and an increase in capital loans to beneficiaries. Strong
investment returns and trading activity for the year generated
$107,485,871 of investment income for 2012. Deductions from
this revenue are the expenses incurred during the investing
process ($7,183,649) and the costs of administering the portfolio
($1,677,677). Combined expenses represent less than 1% of
invested assets. The investment income is made up of both real-
ized and unrealized income. Realized income comes from trans-
actions that take place such as buying and selling securities or
receiving dividends and interest payments and represents cash
into the fund. Unrealized income ($85,081,180) comes from
changes in the market prices for our securities. Price changes,
while reflected in the financial statements, do not bring cash into
the fund and do not form part of the taxable income distributed
to beneficiary organizations.
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Looking Ahead

In early 2013 we stepped back from the history and the noise
around us and revisited our investment strategy in light of the
future we saw ahead of us and our stated objectives as laid out
in our Trust Deed. We are eagerly charting a new path that is
structured to help us succeed at what we are trying to achieve
with a more balanced risk allocation.

Annual TWRR ¢ 456JCL¢ TWRR-PYB><®D¢ « Ukiughiutit TWRR

2012 201 2010 2009 2008

Actual 9.72% -1.71% 8.38% 16.5% -17.58%
SboA“cn oL
Pigpiat

Benchmark 9.91% -0.06% 1.67% 17.86% -18.27%
L CPrase<®do

Quulliriingniat

Cumulative TWRR
AcR“cdANCPC TWRR-I'YP>bDIC
Amigaiqpaallighimayut TWRR

Last 1 Year Last 3 Years Last 5 Years Last 10 Years

1PBPBIC 3 PPPoC 5 PPPoC 10-WUNC BDPPO

1 ukiug 3 ukiut 5 ukiut 10 ukiut

Actual 9.72% 5.32% 2.32% 5.81%
SboA“cn*ag*L
Pigpiat

Benchmark 9.91% 713% 3.35% 6.14%
L CPr4se<bd o

Quulliriingniat




Diversification of Trust Assets at December 31, 2012

Portfolio by Asset Class Portfolio by Investment Manager

. 4.7% - Westfield Capital Management

. 3.7% - Alternative investments
B 45.4%Foreign Equity = 46% —Wiliam Biair & Company

' 21.5% - Canadian Equity . 6.4% —WHV Investment Management

o '
. 19.8% —Canadian Bonds . 9.9% —Doherty and Associates

H 3.6% —Cash and cash equivalents
. 9.9% - Beutel Goodman

- 2.1% - Brookfield Americas Infrastructure Fund LP

. 1.7% - LaSalle Canadian Income and Growth Fund IIl
B 16.5% - Canadian Equity Indexed

. 10.3% — Letko Brosseau

H 4.8% - Wedge Capital Management

B 18.1% - Water Scott

Stocks by Sector

. 10.9% — Artisan Partners

. 9% - Consumer Staples
. 0.1% - Infrared Infrastructure Fund 11l

5%  —Health Care
Bonds by Issuer

18% —Financials

o .
13% - Information Technology . 9% — Canada Bonds

9 — Telecommunication Servi -
3% elecommunication Services . 22% - Provincial Bonds

2% - Utiliies B 2% - Municipal Bonds

0, -
16% —Energy a 67% — Corporate Bonds

10% — Materials

12% —Industrials

12% - Consumer Discretionary
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Ukirmut

ihivriutauninga
ulurianahiyuq, ganukuuligqtuq agarutigatut maneyliu-
rutikut akihiluarmata ganikuuligtug. Ukunungat
imaatut anginigatumik tamayaptinut 70% aulaninga
mikhigiahimaligtug maneyliunikut imaatut anginiga-
tumik 4%-mik akiligtuiyutikut aulania ihivriuhugu.
Ukuat uuktuutigilugit, Monequtikut utirutauyut ihari-
atiyutivut anginigagtuq imanit ukiunit tallimanut
uvunga tikihugu December 2012-mut. Taapkuat
ihivriuhutigu utigtitauvahimayut 2009-mi utigtut
angilivaalirutigagtut 16.5%-mit kuhimi 2011-mi
mikhigiatuq utigtitauvaktut 1.79%-mut. Ukiunut 10-
nut kiklililugu December 31, 2007-mut, moneyliuru-
tauvaktut katakniahaatihugit moneyliuvikut
aklivaliaratarhimayuq 7.98%-mik. Taapkuat 10
atuligaatihugu uvvunga kilililugu December 31,
2012-mut uvvagut moneyliuvivut akligiarutigaqgtut
5.81%-mit. Taapkua naunaipkutauyut hivinikhamut
ihumagiyaugialit aulayutauyut: Uvunganuag ganituq
ihumaginahulugu ayunarutigagtuq aulayutau-
niatunut. Money-nut aulaniatigut kataratarmata
ukiut naliraangata 5-7 -nut, iliphi ihivriuriagatuhi
money aullanianit money-liurumaguphi.

Uuvunga 2012 ukiunganut moneyliuvikut utirviuti-
ahimayut 9.72% miknigsautluni moneyliurutanahuk
patut uuminga 9.91-mit. Taapkua moneyliuru-
tanahukpatut 10% -mit aklivaliatitaunahukpatut
iluqutauyunut. Maanauyugq uvvagut taimaitumit
havaagarahuktugut. Atannguyat aulattiyiuyut
tiguhikautiginimi havagiagangmata ukiunut
aigiugaahinatinagu tiguhiyunangimata. Iklunut
moneyliurutauvaktun utigtitiratarmata 13%-mit
anginigagtumik mikininganut moneyliurutiginahu-
patakut tungautivaktun. Kanatamiutat moneyliuvingi

moneyqutiminut akiliiliamata taapkua Kanatap
ahiiniitut moneyliurutihaminut tungautinimatilugit.
Moneyliurutigiyumayaptinut aulanahuktaptinut
ganingagu aulanigatugaluaqtugut.
Moneyliurutiginahutaptinut akigagtunut
$1,140,766,964 ukiumut nungutaanut akligiav-
iggaqtuq 5.5%-mit imaatut anginigagtumit $60 mil-
lion-mit tapkuat akiliiyutauvaktut akliagiaraluatihugit
illauvilignut. Manik utugtuq anginigaqtuq
$107,485,871-mik uvunga ukiumut 2012.
Ungavagtauhimayuq takvangat maniliurahutilugu
($7,183,649)-mit titiravinut havaktunut atugtauyuq
($1,677,677). Katilugit mikanuarmit atutugtut

1% mikinihauyumik. Aklititaunahukpatunut
maniktaanguvaktunut ahiinullu. llituriyaugiaqqtuq
aulayutauyunut niuvitunullu niuvigtittiyunullu
katitauratamta moneyhanut. Naunarutigagtunut
maniktaanut ($85,081,180) tuniyutauvaktut
naunarutigatunut moneyliurutauvaktunut. Manit
aalangupammata taakhiku atutauniahatihugit
titirahimavaktun, taimainanganut manit tikipallian-
guyutigagpatun illauvilinut. Taimaininganut
manigarviuyuniniitulu maniktaariyauvatunut
ayigingiyutagaqtut.

Hivunighaq ihumagiplugu

2013 atulihaatitlugu atuhimayakut ihivriuhugit
maniliurutiginahutavutlu ihivriuhugit ublumi
nainaihimalirtuq hivunihaq aturiagagtaptinut.
Uvagut nuttaarmit aulayutigarahunniagtugut
ulurianainihakut maniliurahuniaqtugut.
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