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PAMIKHINIK MANEKNIK MANIKATITAOKOBLOGIN HAJJAOYOME HIVONIKHAILO

The Trust must maximize benefits for both current and future generations.
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KANATAMI GAVAMAKYOAKLO INUITLO
NUAVUNMI ANGIKNIKYOANGIT
NUTAAMIK PIGIAKVIKHAOHIMALKTOK
HIVONIKMOT. ANGIKNIKYOAKTIGQT,
INUIT MANENGNIK PITITAOVANGNIAK-
TOT KANATAOP GAVAMAKYOANGANNIT
KAITAOVALLANIAKTONIK OKIOT 15
ELOANI ALGAAGO 2007 TIKILOGO.
INUIT HIVOLIOKTINGIT MANENGNIK
KATIKHOIHIMAYONIK ATOGOMAYOT
OBLOMIMIOTANOT KINGOLLIONIAK-
TONOLUO KATIHIMAYOT ANGIGLIGIAK-
HIMANINGIT KIHIMIK ATOKPAKGLOTIK.
NUNAMI ENUUIOTIKHAKAINNAKPA:

KKAPTA UUMAYONIK, TAIMAAKTAOK

The Nunavut land Claims Agreement
between the Inuit of Nunavut and the
Government of Canada represented a
new beginning. As part of the lond claim
agresment, Invit agreed to accept a
cash sefflement that is being paid by

the Government of Canada over o 15
year period ending in 2007. Inuit leaders
saw that the pool of capital could provide
benefits to current and future generations
of Inuit if the capital was preserved and
only the income was spent. Just as the
land provides benefits to current and
future generations, the pool of capital

was 1o be invesled fo produce a never
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KATIKHOKTAOHIMAYOT MANET
ANGIGLIVALLANENNOT ATOGAKHAKA-
INNAKTOT TIMET TAIPKOAT NUNAVUT
TUNNGAVIKKOT AMMALOD ENIKNIKNCT
EKAYOTIKHAIT KATIKHOIVIAT, INUIT
EKAYOKTAOIOTIKHAKAKOBLOGIT.
TAIMANNA EHOMAKAKHOTIK
MNUNAVUNMI KATIKHOVIK PIGIAKTITA-
OHIMAYOK. NUNAYUNMI KATIKHOIVI-
KKOT MALIGANGIT TITIGAKHIMAYOT

KAMAYET MANENGNIK KATIKHOIHIMA-

ending siream of income that could

be used by the beneficiary corporations
{Nunavut Tunngavik Incorporaied and
Nunavut Elders’ Pension Trust] to finance
projects and programs for the people.

It was with this concept in mind that
Nunavut Trust was created. The Nunavut
Trust Deed provides a clear mandate
requiring the Trustees to invest the capital
io generate an investment refurn that

takes the form of a stream of income
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YONIK PUUKHIYAAKAKTOT ANGIGLGIA:
KOBLOGIT, MANET HAGVEKTACTTAILK-
CBLOGIT AMMALO TIMET MANEKAKC-
BIOGIT ACLAICTIKHAINNIK, KAMAYET
KAMAGIAKAKTOT MANENGNIK HUUKLO
VUMAYOUKINIKTITOT, MANET ANGIGLIVA:
LIAKOBLOGIT. ELAANI TUKTOIT ELAIT
ANGOYAOKATTAKPOT AMAKKONOT,
MANETTAOK ELAIT ELAANI ANGIGLIVALLIA-
TTANNGITTOT. EHOMAGIYAQYOKHAK
UUMAYOT TAAPKOAT KINGOLLKMIK
AMIGUTTIAGOMAAKNINGIT, MANETTAOK
TAIMAATOT PIYOMAAKPAKHOTIK, UUMAY-
OULO MANELLO AMIGLIVALLATITAOYAAKA:
KTOT, OBLOMIMI KANOGINNINGIT
EHOMAALUUTIGINNGILOGIT. TUKTOIT
HUUKLO AMIGLTTIAKTILLOGIT INUIT
ATCGAKHAMINGNIT TUKTOHIOGONG:
MNAKTOT, TAIMAAKTACK MANET AMIGLIT-
TIAKTILLOGIT KAMAYET MANENGNIK
TONIHIYONGNAKTOT TIMENQT. TUKTOIT
ELAANNIKKOT AMIHUUTIAKPANNGIT-

TOT ELAANILO AMIHUUTTIAKPAKHOTIK,

that can be used fo preserve the buying
power of the capital base and to provide
a regular stream of cash to the benefi-
ciary corporations. The Trustees must
manage the frust capital like a renew-
able resource, investing to enable the

capital fo grow over time. Just as natural

predators inevitably kill some members

of a herd of caribou, some investments,
despite our best efforts will not do as

well as expected. The important thing
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ANMMALO MANET PUUKTACHIMAYOT
ELAANI ANGIGLHIMAVAKHOTIK ELAAN
NOKKANGAVAKHOTIGLO. KAMAYET
HAVAAKAKTOT KAMANIKMIK MANENG-
NIK ANGIGLVALLAKOBLOGIT INUIT
OBLOMIMI KINGONIANILO ATOGA:
KHAKAKOBLOGIT.

NUNVUNMI KATIKHOIVIKKOT
MANELOKTAMINGNIT TONIHIVAKTOT
NUNAVUT TUNNGAVIKKOT TIMIANCT
ANMMALO ENIKNIT EKAYUUHIAKHAINNOT
KATIKHOIMANOT. TAVAL KIHIMIK NUMNA:
YUT TUNNGAVIKKOT ANGITKIYANIK
MANENGNIK ATOGAKHAKAKTOKHAC-
GAMIK ACLANIKMOT, ATOKTOAKTITT-
HIMAYOGOT MANENGMNIK KATIKHON-
INGMIT TAAPKONONGALLO ENIKNELLO
KATIKHOIVIANOT. TAIPKOAT MANET
NONGOTACKONNGILOGIT, KAMAYELLO
TUNNGAVIKKOLO PAKNAIGOTILOKHK
MAYOT OKIONIK 15-NIK ATOKNIAKTO-
MIK MANET OTIKTITAOKOBLOGIT KATIK-

HOIVINGMOT OKIOK 2009 TIKITKAT.

io be achieved is overall growth of the
herd and the capital with no distraction
from short term misfortunes. VWhen the
herd grows and renews itself, the Inuit
can safely harvest enough of the caribou
each year fo meet their needs. In the
same way, the invesiment returns cause
the fund 1o grow, thus, allowing the Trustees
io furn more income over to the beneficiary
corporations. Just as a caribou herd will
have good years and poor years, he
frust investment returns will also be vari-
able in the short term. It is the Trustees
responsibility to ensure that over the long
term the Trust will endure and be able to
provide an ongoing stream of income
for current and future generations of Inuit.
Nunavut Trust pays all its net eamings
fo Nunavut Tunngavik Incorporated and
the Nunavui Elders’ Pension Trust. Because
Nunavut Tunngavik is currently spending
more on operations than our earnings,

the Trust lends part of ifs capital to
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KAMAYIOYOTIGOT MALIGALOKH-
MAYOGOT KANOK OLOGIANAKTIGIY-
ONIK UUKTOGONGNAGIAKHAPTINGNI
MANET ANGIGLTINNAHOAKHOGIT,
MANELLO HOMOT PUUKTAOYOKHAO-
GIAKHAITA, HAVAKTITAAKHOTALO
MANELIKIYINIK MANENGNIK ANGIGLF
TITTIVAKTONIK, AMMALO HOMOT
PUUKHIGIAKHAPTINGMNI EHOAKHIHIMA-

KATIGIYAVOT. TAIMAILIOKNIFTINGNCOT

g T NS I i

v

Nunavut Tunngavik and the Nunavut
Elders’ Pension Trust. To ensure that Trust
capital will not be permanently eroded,
the Trustees and Nunavut Tunngavik
have adopted a 15 year tofal spending
plan that will limit expenditures and
allow for loan repayments from surplus
income between now and 2000

As Trustees we have defined our risk

policy, established a series of sound
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1996-MI KATIKHOMK ANGIGLGIAKNIK-
KAKTUUGALCAT $15.4 MILANNIK.
1995 MIONNGANIT ANGITKIYAOYCK
MALGUULLOANGNIK. AMMALO 1996
NONNGOAN! KATIKHOMIOP MANE-
KOTAIT ANGITKIYAOHIMAYOT $31.5
MILANNIK TITIGAKHIMAYONIONGANIT.
1996MI, KATIKHOIVIK AMANEUCKH!-
MAYUUGALCAT ANGITKIYANIK NIGIC-
GIHIMAYAINNIT. MANENGNIK PUUKHF-
HIMAYOGOT AADLAKENGNIK HILAKYO-
AKMI HOMITOINNAK. AADLAKENGNCT
PUUKHIVAKTOKHAOGAPTA ELAIT ANGH
GUGIAKPANNGIMATA OKIOT ELANGINMNI.
19970, TAKOFFAAKNIAKTAVOT MANE-
VOT HOMI PUUKTAOGIAKHAINNIK ANGH
GUNIAKTOKHAKHIOKIOTA, OLOGIANAK-
PALLANNGITONIGLO ATOKNIAGAPTA.

ELTAKHIHIMAYOGOT MANELICTTI

AGOMAGOPTA OLOGIANAKTOKHAKHIK

OGIAKAKTOGOT ELANGAGOT. ANGH
TKYANIGLO MANEUICGOMAGOPTA

ANGITKIYAMIK OLOGIANAKTOKHIOGA-

invesiment policies and procedures, hired
investment counselors and with their help
creoted a diversified porffolio of invest-
menis. These endeavours enabled the Trust
to eam nef revenue in 1996 of $15.4
million, almost double the net amount
eamned in 1995, As well, at the end of
1996, the assets of the Trust had a market
value which was $31.5 million greater
than book value.,

In 1996, Trust investment refurns
were well above our long ferm invest
ment return target. Our investmeni portfolio
is diversified info many investment markets
throughout the world. Diversification is
important because not all investment
markets produce good results each
and every year.

In 1997, we will be undertaking an
in depth review of our asset allocations fo
ensure that our mix of investments and
markets will produce good refurns af

a reasonable level of risk,
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HOAKTOKHAOYOGOT. KINGOLLIONIA-
KTONIK INUNGNIK KAMAGIYAKAKTO-
KHAOGAPTA, AMMALO OBLOMIKKOT
TIMEOYONIK MANENGNIK AITTOIYO-
KHAOGAPTA AOLA|CTIKHAMINGNIT,
CLOGIANAKTOKHIOKPALLAAGOMANN-
GITOGOT. HIVOLLIKMIK NACNAITTIAK-
TOGOT PUUKTAOKOTIPTINGMNIK
MARCH 1997-MI. TAFFOMANILO
KAMAYET OKAKTOT KANOK OLOGIA-
NAKTIGIYOMIK UUKTOGOMAGIAKHA-
INNIT, EMAAK EHOMALIOKHIMAYOGOT:
+ OKIOK ELANGANI PUUKHIMAYCT
MIKIGLGOTIK EHOMAALOGILAITAVOT
[HOMITOININAK PUUKHIMAYOT TAIMAIL-
IOKPATA} KIHIMIK OKIONIK MALGUUN-
GNIK MIKIGLYOKAKONNGINAPTA;

+ MANIKTAAGIYAVOT ELAANIK ANGITKIYA-
OGOTK ELAANILO MIKITKIYAOGOTIK
EHOMAALCGILATAVOT, KIHIMIK MALIKHF
NNAGOTIK HOMILKAA PVALLIAYONIK;

& MANIKATTIAGIAKAKTOGOT NAAMAKTC-

MIK TUNNGAVIKKOT ACDLAJIOTIKHAINMNIK;

VWe recognize that one must fake
on some degree of risk to make an
investment refurn. We also know that fo
have a chance to make higher returns one
must fake on a higher level of risk. Since
our mandate requires that we maintain
the purchasing power of the Trust for future
generations, and provide an annual cash
flow fo the beneficiary corporations at the
same time, we know we must keep our
level of risk quite low. The first step in the
asset allocation review was completed in
March 1997. This step required fhe Trustees
fo clearly arficulate what level of risk we are
willing 1o accept. We formulated what we
believe to be an accepiable level of risk:
# negative refums in any single year
can be tolerated |(if driven by markets|
but we would not want fo see two
consecutive negative refurn years,

+ variability of return is nof of concem
unless it becomes greater than the vari-

ability of the investment markets themselves;
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& NAKUUGIYAVOT PITOKAIT [STOCKST1O
BONDSLO} NIOVIKTAOHAIGAITUUBLOTI;
+ MANELIKIYIGIYAVOT PITTIAKOYAVOT
MANENGNIK ANGIGLGIAKTITTILOTIK,
HOMITOINNAK PIVAKTOTOT.
TAIMANNAILIOKNIAKLOTA, OLOGH
AKNAKPALLANNGITTONIK PINAHOAK-
PANGNIAKTOGOT NIOVIKTAOHAGAIT-
TONIGLO PILOTA. OLOGIANAKTOKHIO-
KMNIANNGINAPTA, KAOYIMAYOGOT
MANELOTTIAKNIAGALOAKTILLOTA,

ANGIVALLAAKTONIK MANELOLAITTOGOT,

+ there must be encugh money available

fo meet the agreed upon payments o
Nunavut Tunngavik Incorporated;
% we prefer fraditional asset classes
i.e. stocks and bonds) that will allow
us to buy/sell our assets with relaiive ease;
+ we expecl the invesiment managers
hired to invest our funds to add value
relafive to the performance of the markets
in which they invest.

Defining risk in this manner, will lead

us to invest in a conservative porffolio of
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OLOGIANAKTOKHIOKTOT KIHIMIK
ANGITKIYANIK MANELIOKPAKKAMIK.
TALVALl OKIONGNIK MALGUUNG-
NIK MANELOKHIMAYOGOT NAKUUY-
ONIK. MANENGNIK NAONAIKTIT

OKAKHIMAYOT 1997-MIGUUK NAKUU-

NIAKMIYOK, KIHIMIK KINGOVAKKAPTAT-

TAOK. HIVONIKMI MANET KATAKPALL-
AHINNAGOMAAKTOT, ELAILLUUNNET
MANET HAGVEKTACLOTIK. TAIMALIC-
KNIKKATA 1997-M1 1998-MILUNNET,
AKHOGOKNIAKTOGOT UUKTOKTACHI-

MANIAKHOTA.

liquid invesiments. Because we are not
taking on a high level of risk, we expect
fo see reasonable investment refurns but
do not expect to outperform high risk funds
that are willing to take on the much higher
levels of risk needed to have a chance
at actually realizing higher returns.

VWe have now experienced two years
of above average investment refurns. Market
watchers tell us that 1997 may be ancther
reasonably good year but they also warn
us, that we are late in the economic cycle.
Al some sfage, we will experience a
significant market decline that will lead
us to much lower and likely negative
investment returns. Should these events
transpire in 1997 or 1998, they will
fest our confidence and our resolve.

We know that over the long ferm,
investment markets always recover and
go up but we also know it will be difficult to
live through the shorf term declines. Ve plan

to do our very best fo focus on long ferm
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ELHIMAYOGOT TAHAPKOAT
MANET MIKIGLLIGAANGATA ANGUGLE
FAAKPAKTOT KINGONIAGOT, KIHIMIK-
TAOK AKHOGOKMNAKNIAKTOK MIKIGLF
HIMANENNIT. TAAVONGA HIVONI-
KMOT TAOTOGAHOAKPANGNIAKTO-
GOT, AMMALO KATAKHIMAYOKAKTILLO-
GO NIOVIKGAHOAKLOTA AKIKITTONIK
KINGONIANIK ANGILYOMAAKTONIK.

EKAYCKTOKTAOVAKKAPTA INUIT
INUNAVUNMIE, AMAMALO 1996MI PIVALLIA:
TNAGALOAGAPTA, 1997MCT KAYOHIVG-

GOT NIGIOKHCTA OJIIKTOTTIAGAHOA:

KHOTATLO.
AC PCat

PETER KRITAQLILUK

Peter Kritagliluk

sirategies and fo view market declines not
as negative events but rather as buying
opportunities.

With the support of the people of
Nunavut and the successes of 1996 behind

us, we go info 1997 with caufious oplimism.
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For future generations, the trustees must preserve the value of the Trust so that it will generate income in the future.
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KATIKHOIVILIKIYET PAKNAINNAGAHOA
KPAKTOT KAMAYET EKAYOKTAOKO-
BLOGIT MANENGNIK KAMANIKMIK
AMMALO MANEKAKTITTINIKMOT
TUNNGAVIKKONNOT INUILLO KATO-
JIKATIGENGINNCT AVIKTOKHIMAYONI,
AMIHONI APIGIYAOVAKTOGOT KANOK
INUIT MANIKOTAINNIK ATOKTOAKTITTI-
GIAKHAPTINGNI TUNNGAVIKKONNOT,
KINGOLET MANEKAKTOKHAOGAMIK:
TAOK. KAMAYET EHOMAGENNAKTAIT-
TAOK TAHAMNA. PAKNAIGOTIIOKHK-
MAYOT ALGAAGONIK 15-NIK KAYOH-
MNIAKTOMIK EHOMAGIBLOGIT MANET

KAITAOVALLAYOT KANATAOP GAVAMA.

Carelul strategic planning is carried out
within the Trust on a perpetual basis to
assist the frustees in their dufies to preserve
capital and finance the operations of
Nunawut Tunngavik and the Regional Inuit
Associations. One of the most frequently
asked questions is how can the Trust
continue o make significant loans of
capital o Nunavut Tunngavik and sfil
preserve the capital for fulure generations.
This is @ question that is always on the
minds of the Trustees. The combination
of the cash inflows from the Government
of Canada, the total borrowings by

Nunavut Tunngavik and the Nunavut

15
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ANIT, MANELLO ANGIGLIGIAKHIMANE-
NNIT KATAOYOT, AMMALO EHOMAGH-
BLOGIT ATOKTOAKTAIT TUNNGAVIKKOT

ENIKNELLO KATIKHOIVIAT,

ANGIKNIKYOAKMI ELANGANI 29-MI
OKAKHIMAYOK MANET TONIYAONIAK-
TOT GAVAMANIT NUNAVUNMI KATI-
KHOMANNOT MAY 25NGOUGAANGAT
1993-MIT 2007-MOT. ANGIYONIK
TONIYAOVAKTOGOT OKIOKTAMAA,
KIHIMIK GAVAMA AHIVAKHIVAKTOK
ATOKTAOYOVINIKINIK MANENGNIK
ANGIKNILIOKNIKMOT INUIT ATCKHIMA-
YAIT. 1996 NONGOLKTILOGO, KAT-
KHOIVIK TONIYACHIMALKTCT $285.9-
MILANNIK TAAPKOAT 1 /4NGOBLOTIK
KAITAONIAKTONIK ELUUNAINNIK. TONE
YAOHIMALKTILOTA 1997, HULl 2/3NI

KATACYOMAAKTOKHAKAKTOGOT.

Elders’ Pension Trust and the investment
refurns generated are projected 15
years info the fulure fo estimate the value

of the fund in any given year.

The Land Claims Agreement {Section 29)
safs out the schedule of payments that
will be made by the Government of
Canada to Nunavut Trust on the 25th of
May of each year between 1993

and 2007, While we receive a signifi
cant amount of money each year, the
Government deducts a portion fo pay for
the costs of loans made to finance the
negotiations. By the end of 1996, the
Trust had received $285.9 million repre-
senfing about one quarter of the amount
that will uliimately be received. Even
after we receive the 1997 payment,

tworthirds of the fotal is sfill fo be recaived.
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MANENGNIK ANGITKIYANIK TONIYAC-
VANGNIAGAPTALO PUUKHIVAKKAPTALO
ANGIGLKOBLOGIT, MANENGNIK
ANGITKIYANIK PIVANGNIAKTOGOT
OKIOK 2007 TIKILOGO.

NUNAVUT TUNNGAVIKKOT KAQY!-
HIMAYOT MANENGNIK AMIGAKHINI-
AGAMIK OKIONI PIGIALIHAAKNENMNIT,
AOQIANIKMOT ATOGAKHAMINGNIT.
KATIMAJIOTIGIYAVOT ATOGONGNAGK
AKHAINNIT MANENGNIK OTIKTITTIG-
OTIK GAVAMAKYOAKKONNIT TON-
YAOHOIKKAAKTILLOTA, HAVAKTIT TUIN-
NGAVIKKONI, INUILLO KATOJIKATIGEN-
NGINNIT AMMALD KATIKHOIVILIKIYIT
KATIKHOTIK PAKNAIGOTILOKTOT 15-NIK
OKIONIK ATOKTOKHAMIK. 1994,
KAMAYELLO NTIKKOLO AGM-NGNI

ANGIKTAIT TAAMMNA PAKNAIGOTIK

As more money is received and invested,
we can expect to generate a larger stream
of income each year until 2007.
Nunavut Tunngavik realized they
would not be receiving enough income
in the early years to finance their opera-
tions. It was acknowledged that it would
be possible to adopt a long term spending
plan that could allow for the temporary
borrowing of Trust capital in the early
years and the full repayment of those
loans by the time the last payment
from the Government of Canada was
received. Staff from Nunavut Tunngavik,
the Regional Inuit Associations and the
Trust worked together fo build a long
term forecast that became known as
the Fifteen Year Plan. In 1994, the
Trustees and the NTI Annual General

Meeting approved the plan and its

7
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ANMMALO KAOYIMABLOTIK KANOK

TIMET AKTOKTAONIAKGIAKHAIT
AOLANAHOAKTILLOGIT

Alll TAAMNA TAKOTITTIYOK
KANOK ANGITKIYANIK MANENGNIK
ATOKPALLANIAKTOT TKILOGO $120

MILAN OKIOK 2001-MI, AMMALO

MANET OTIKTITAOVALIALOTIK TAAVONGA

2009-MOT TIKILOGO. 1996 NON-

NGOANI, TAAPKOAT MANET $71.6

implications on operations for the respec-
tive organizations.

The graph shows how the borrowings
of Trust capital will grow in decreasing
increments fo more than $120 million by
2001 and will then decrease each year
thereafter until the loans are repaid in
2009. By the end of 1996, $71.6 million
of Trust capital had been advanced to

Nunavut Tunngavik with an additional
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DMLAS DD ILo e
NTIFKKOT ATOKHIMAYATT
NTI Borrowings

MILAN KATIKHOIVINGMIT TONIYAOHI-
MAYOT TUNNGAVIKKONNOT, AMMALO
$6.8 MILALO TONIYAOBLOTIK ENIKNIT
KATIKHOMIANOT, ENIKNIT MANEKTAA-
KOYACVAKKAMIK EKAYUUTINIK,
OVAGOT KAMAYIOYOGOT OTIKTE

TAOKOYAGALOAVOT 2007 NGOLIKKAT,

2000 2002

$6.8 million of capital advanced fo the
Nunavut Elders' Pension Trust for funding
the program of payments fo the elders of
Nunavut approved by Nunavut Tunngavik.
While we, as Trustees, would prefer
to have the loan repaid by 2007, instead

of 2009, we recognize that long ferm

2004 2006 2008

: . ' »
3 e : .L r

02T AoDBAC LNAML™CDC
ENIKNIT EKAYUUHIAKHAINNOT

Nunavut Elders’ Pension Trust

19
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2009 HMTOGBLOGO, KIHMIK MANNOT
PUUKHIMAYOT ANGIGLTTIAKNIGOTIK
OTKTITAOHIMAYONGNAKTOT 2007
TONGAANI,

KAMAYET KAMAGIYAKAGAMIK
TIMENIK, AMMALO TUNNGAVIKKOT
KAQYIMAYAAKAKTOT KANOK AKTIGIY-
OMIK MANEKAGIAKHAINNIT ATOKPAL-
LAAKMNIANNGINNAMIK.

OBLOMIMOT TIKILOGO NAAM-
MAKTONIK MANENGNIK TONIYAKHA-
KAINNAKTOGOT NTHKONNOT
PAKNAIGOTIK 15 OKIOKHIOTIK
MALKHOGO, AMMALO OKIONI
KAYOMAAKTONIKTAOK TONIYAKH-
AKAKNIAKKUUKTOGOT NAAMMAK:

TONIK HUL.

KAMAYET MALIGALOKTUUGALOAT

MANELKINIKMIK, AMMALO TONIBLOGIT

forecasts can not be very accurate and
if we can produce better than our expected
results, we may be able to reach our
2007 geal.

It is important for the Trustees fo
understand the needs of the beneficiary
corporations and it is equally important
for the Nunavut Tunngavik Board to
understand how much available funding
they will have so that they can sef priorities
and make the difficult spending decisions.

To date, we have been able to
deliver the annual cash flows promised
in the fifieen year projection to NTI and

we expect fo confinue fo be able to do so.

The Trustees provided a series of investment
policies, including high quality standards
for all investments to our investment coun-
selors. These counselors invest in diversified

portfolios of highly liquid assels with
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MANENGNIK ANGIGUGIAKTITTINAHOAK-
TINOT. TAAPKOAT MANELIKIYET MANE-
NGNIK PUUKHIHIMAYOT HUMILIKAA
HILAKYOAKMI, NIOVIKTAOHAGAITTONIK
AHIVAKTAOHAGAITTONIKTACK PIBLOTIK
OLOGIANAKTOKAKTAILKOBLOGO.
OKIONIK AMIHONIK ATOKPAKKAPTA
ANGIGLGIAKTITTINAHOAKHOGIT
MANEVOT, NAONAIKMNIAKKAVCT OKIOT
510 ZLUUNNET NAAHIMALKTILOGIT.
OKIONI ELANGNINNIK, HUUKLU 1995
1996-MILO, MANET ANGIGLHIMATTIAK-
PAKHOTIK, OKIONIKTAOT ELANGINNIK
ELAIT HAGVEKTAOHIMAVAKKLOAKTOT.
KIHIMIK OKIOT AMIHOT ATACTTIMI
TAKOBLGIT, MALINGNIAGAHOGIYAVQT
1 5NIK OKIOKHIOTIMIK PAKNAIGOTIMIK.
TAMMAKHIMANNGIGIAKHAPTINGNIK
HAVAKTITAAKTOGOT NAONAIKTOKHA-
NIK. UUKTUUTILOKTOT KAFFIT 1T00NIK
AADIATKENGINIK OKIONIK KOLNGNIK
{TONIK] ATOKTONIK, KAQYIBLOTIK TAIP-

KOAT EHOMAGIYAVOT HULIYOT Q0%MIK

world wide exposure in order to maximize
our refurns and at the same time reduce
the risk to a practical minimum.

As long term investors, we know
that annual refurns can be quite variable
so we focus our atfention on the long
term, at least one complete market cycle
of 57 years, to assess the results we
have achieved. Some vears, like 1995
and 1996, will have very high returns
while other years may be negative. It is
anticipated that the overall return over
the long term will approximate the return
built info the 15 year plan. To test this
assumption, an asset allocation review
was conducled by professional consultants.
By simulating several hundred possible
economic outcames aver the next 10
years, given the current mix of investments
and their long term rates of refurn, it was
concluded that the Trust has more than a
Q0% chance of meefing our goal of having

$1.1 billion in the fund by 2009.

21
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$1.1-PILANNIK PIKAGAHOAKHOTA
2009-Ml.

KATIKHOIVIKKOT MALGAKOTAINNIT
ATOKHOTIK MANELIKIYET MANENGNIK
ANGIGLGIAKTITTYOT 17.6%NIK (HUL
AKIUKTAONNGITILLOGIT] 1996:-MI.
MANELOKTTIAGIAKHAPTINGNIK
NAONAIKHVAKTOGOT TAKOBLOGIT
AHIANI PIVAKTOT KANOK ANGIGL-

GIAKHAITA, OKIONIK PINGAHONIK

MANEVOT ANGIGLHIMANINGIT EMAIT-

TOT TAKOBLOGIT:

1994 1995 1996
KATIKHOMIK MANELOKHIMANINGIT

2.4% 18.1% 17.6%
AHIANI PIYOT

2.2% 18.1% 16.2%

TAKOBLOGIT TAAPKOAT OKIOT PIN-

GAHOT, NAONANNGITOK ELAAN-
NIKKOT MANET KATAKPANGMATA,

TAIMAITPANGNENNOLLO OKIONIK

Using the Trust's invesiment mandate,
our investment counselors produced a tofdl
investment return of 17.6% (before fees)
for 1996. VWe measure our invesiment
performance against a benchmark con-
sisting of the market returns for each asset
class and weigh the refumn of each asset
class in proportion to the normal asset
mix established in our investment policy.
Invesiment refurns achieved by the Trust
for the last three years compared to our

benchmark were:

1994 1995 1996
Trust Investment Return
2.4% 18.1% 17.6%

General Market Return Benchmark

2.2% 18.1% 16.2%

Resulis of the last 3 years show a
number of market realities. First, invest-
ment refurns are nof always positive.

It is for this reason that one must measure
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AMIHONIK TAKOGIAKAKTOGOT.
OKIONIK PINGAHONIK KAANGILHAAK-
TONIK MANET ANGIGUHIMANIKAK-
PAKKALOATOT 10.6%NIK,
ANGITKIYAOBLOTIK 8.8%NIK MAY
1993-MIT DECEMBER 1995-MOT PIHI-
MAYONIK. MANET ANGIGLGIAKHIMA
NENNIK TAKONAHOAKHOTA
EHOMAGIGIAKAKTAYOT HONATOIN-
NAIT AKITTOKPALLANINGIT AMMALO
AHIANI PIYONIK TAKOLOTA. OVAGOLL
MANELOKHIMANIVOT ANGITKIYAOYOK
AHIANIT PIHIMAYONIK OKIONIGLUUNET
A0NIK PIHIMAYONIK.

TAHAPKOAT MANENGNIK
ANGIGLUTITTINAHOAKTIT MANELKIYIT
AKITOGIVAKKAPTIGOT ACLANAHOAK-
HOTA, KAOYINAHOAGIAKAKTOGOT
AKILKPALLAANNGIGIAKHAPTINGNIL.
JUNE 1996M, KATIKHOIVIKKOT HAVAK-
TOKHAKTAAKTOT NAONAIKTOKHAMIK
AKILIKPAKTAIT HUUTKEGIAKHAITA AHEN-

NIK MANELKIYINIK. NAONAIKTIT QONIP-

our results over the Jong ferm. During the
past three years, the average compound
investment refurn was 10.6%, an increase
over the annualized average rate of
return earned from May 1993 to
December 1995 of 8.8%. To compare
invesiment returns over long fime periads,
it is appropriate fo eliminate the effects of
inflation and compare the investment
refurns in “real” terms. Qur returns are
very high relafive fa the “real” investment
refurns achieved on average over the
last 40 vears.

Because invesiment management
fees represent the single largest component
of our operating costs, it is important to
ensure that we are not overpaying. In
June 1996, the Trust had the asset man-
agement group of a major invesiment
consulting firm compare our investment
management fees fo the fees paid by
other investment funds that are similar in

size to Nunavut Trust. The report showed
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PJ Doherty & Associates-*d°
PJ. DOHERTY & ASSOCIATES
PJ. Doherty & Associales

Gryphon Investment Counsel-*d¢
GRYPHON INVESTMENT COUNSEL
Gryphon Invesiment Counsel

Scepire Investment Counsel-td©
SCEPTRE INVESTMENT COUNSEL
Scentre Investment Counsel
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median fund fee

24

0.20%
0.20%
0.20%

0.29%
0.29%
0.29%

0.28%
0.28%
0.28%

0.29%
0.29%
0.29%

KAAKTUUGALOIT MANELIKIYET AADLAT-
KEKTOT KANOK AKIKAKGIAKHAITA
AKITUUTKIVAOGIAKHAITA AKIKITKIYAO-
GIAKHATALUNNET,

TAAPKOAT TAKOLLOGIT NAONAMNN-
GITOK MANELKIYIPTINGNOT ATOKTAVOT
ANGIVALLANNGITOT ANGITKIYAC-

NINGINNAMIK AHEGIYAINNIK.

the results for each of our counsellors
compared fo the fees charged by many
other investment managers,

The data clearly shows, the fees
charged by our investment counselors
are in line with the fees paid by other

funds for the services.

Marvin & Palmer-*d¢ 0.75%
MARVIN & PALMER 0.75%
Marvin & Palmer 0.75%
Ao D Pt qPC 0.73%
AKONNINGANETTONOT MANENGNOT 0.73%
median fund fee 0.73
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OKIOK NONNGOANI DECEMBER
199601, KATIKHOIVIK MANEKOTIKAK-
TOT TITIGAKHIMAYONIK $225 0-MIL-
HAMNNIK, KIHIMIC NIOVIKTAONAYAKPA-
TA $256, 5-MILLANNIK ANGITIGINAYAK-
TUUGALOIT. KATIKHOIVIK MANEKOTIKA:
KTUUGALOIT 52%-NIK ANGITKIYANIK
1995MIONNGANIT. TAKOGOPTA
KATIKHOIVIKKOT MANEKOTAIT KANOK
ATOKTAOHIMAGIAKHAITA, TAKONAYAK-
TOGOT $78.5-MILLAN [HUUKLO 1/4-
NIK TAMAINNIK] ATOKTITAOHIMAYOT
TUNNGAVIKKONNOT, ENIKNELLO
KATIKHOWMIANOT. 1996 NONNGOANI,
KATIKHOIVIOP MANEKOTAIT 34%NGIT
TONIYAOHIMALKTOT NUNAVUT
TUNNGAVIKKONNCOT. MANET AHENGIT
PUUKTITACHIMAYUUGALOAT MANE-
LIKIYINIK AYONNGITTONIK HITAMANIK.

MANEKOTAIT AVIKHIMAYOT ELAIT

For the year ended December 31, 1996,
ihe Trust held invested assets with o baok
value of $225.0 million and a market
value of $256.5 million. Total Trust assets

increased by 52% over the 1995 levels,

If we look at how Trust capital is

being used, we can see that a fotal of
$78.5 million |a liile more than one
quarter of the capital) has been temporarily

loaned out to Nunavut Tunngavik and the

25
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MANEOBLOTIK, ELAIT BONDNGBLOTIK,
ELAILO STOCKNGOBLOTIK.

19960 MANENGNIK MIKITKIYANIK
ATOGAHOAKTUUGALOIT AOLANIKMOT,
ATOGOMAGALOAGAMIK 1% ATAANI
KATIKHOIVINGMI PIKOTIGIYAINNIK
MANELKIYINOT ATOKTAIT 1995-M|
AJIOHIMAYOK . 5%NGOBLONI
KATIKHOIVINGMI PIKOTIGIYAOYONIK.
MANEKTAAKNINGIT ANGIGUHIMAYOT
8O%MIK, MANELLO KATAOHIMAYOT
ANGITKIYAOBLOTIK 86%-NIK, ACLA-
NIKMOT ATOKHIMAYAINNIT. TAIMAIHI-
MANENNOT KATIKHOIVILIKIYIT
MANENGNIK ATOGAKHAKATKIYAOYOT
INUNGNOT NUNATAAKTINGT. 1997-W,
TAIPKOAT MANET $14.T-MILLAN ATO-
GAKHAOYOMAAKTOT NUNATAAKTINIK,

MANET KAITAOHIMAYAKTOT,
MANET ANGIGLGIAKHIMANENNOT,
PUUKHIMAYOLLO NIOVIKTAONENNOT.
AMMALO HILAKYAOMI AHIANI PUUKHI

MAYOT ANGIGLHIMANENNOT,

Nunavut Elders’ Pension Trust. At the end
of 1996, 34% of the assets of the Trust
had been loaned directly or indirecily to
Nunavut Tunngavik. The remainder was
invested by four highly respected invest
ment counselors. The investment portfolio
is comprised of cash and equivalents,
bonds and stocks.

Administrative expenses were held
fo a minimum during 1996 which allowed
the Trust fo once again maintain a ratio
of expenditures to invested assets af less
than one percent. Total professional fees
stayed at the 1995 level of one half of
one percent of tofal invested asses.
Revenues increased by 80% this year
resulting in an 86% increase in the excess
of revenues over expenditures. These results
have once again enabled the Trust to
increase the amount of its disfributions to
beneficiaries by a significant amount.

During 1997, the 19906 taxable

income of approximately $14.1
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million will be distributed to Trust bene-
ficiaries.

Revenues mainly consist of invesiment
related returns of interest, dividends and
gains on sales of investments. As well,

foreign exchange gains and royaly

1995 1996
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OKIOMI DECEMBER 31, 1996-MI EHO-
LKTOMI. ONIPKAAKHIMAYOT ELIOTTOT
PIYAOYONGMNAKTOT KATIKHOIVIOP TITI-
GAKVIANNIT, ONIPKAAT TITIGAKTAO-
HIMABLOTIK EHOAKHAKTAO-
HIMABLOTIK KPMGKKONNIK NAA-

HAIYIOYOT.

income from Crown owned land in
Nunavut form part of the fotal revenues
of the Trust.

The financial statements included in
this report are summaries of the audited
financial statements of Nunavut Trust for
the year ended December 31, 1996. A
complete set of audited financial stafe-
menis as prepared by the Trust's audi-
tors, KPMG Chartered Accountants, is

available from the Nunavut Trust office.



NéAn 31, 1996, o™ AL a\DANSS 1995- ¢

DECEMBER 31, 1996, ALAKKNIGINIK CKALAHIMABLOTIK 1995-MON

December 31, 1996, with comparative figures for 1995

AN

AANIIN

ASSETS
APSNCDa A"
PAMNIHATACION
Invested asseis
NrDe ™Dt
PIACHOGOION
Amaunts receivable
NdMent
MAMNIN HONILAITON
Fixed assefs

AP—INAS Pa DHINM S
AKKILIRIALIN MANIGILO
LIABILITIES AND CAPITAL
La QPdM\AS
HALA AKILAKHAIN:
Current lighilities:
bR QPoqihAS
KATIFHOGIN AKILAKHAIN
Accrued liabilitiss
A NCDN o ndes
PIONATITACJONOAGAKHAIN
Due fa beneficiarias

Dexn
MANNIK AOLAICTIA
Capital

1996

$ 224 076,417

6,041,787

30,959
231,049,157

434,417
16,062,835

16,497,252

214,551,905
$ 231,049,157

1995

$ 146,208,811

5,627,184

32,283
151,868,278

266,507
8,130,880

8,397,387

143,470,891
$ 151,868,278

29



A5J¢ A4S WA 31, 1996, o™ M MeB1MLC a\DANJT 1995- 1
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Year ended December 31, 1996, with comparative figures for 1995

1996 1965

Pa DA
MANIIN
REVENUES $17.015016 $9,428,102

APendec:
AKILIRIALIN:
EXPENDITURES:
SEhrtLASS
ELLUHIMAIONON
Professional fees 1,074,955 4657 057
AN
ACLATINIKMON
Administration ) 374,452 331,646
PNCTe )t PeCills
OTIKTANIMON HINIKTAVILO
Travel and cccommadations 102,318 120911
KNPt
TIGOMIATINON
Trustee fees 27,550 25,050

1,579,275 1,134,964

QUGN PabYAC GPSCHENLMC

AMIAKCIN MANIIN AKILTAOKATIBLOGIN

Excess of revenues over expenditures 15,435,741 8,203,138
WP, MPMe 49J¢

MANNIN PIGIATIBLOGO ALGAGOD

Capital, beginning of year 143,470,891 99,190,061
PaDPAC JebDR® ba(D¢ LELJMeS

MANNIN TONJAOION KANATACP KAWMMAKOGININ

Capital contributions from Government of Canada BQ.682,231 71745787
PSCPe™ CPBNLLADTIS QO94C

AKILTAONIN AGIKATIGIGAHCANIMON

ATTOTOATACHIMAION

Repayment of negotiation loans (4,856,389) {3,885,112)
DDt ANCheaD s

TONJAQION PIONATITACIONON

Distribution fo beneficiaries (14,060, 447) |7.765,889)
QDD ANCPRa"DsF

AANNIN ATTOTCATITACION PIONATITACICINGN

Capilal loars fo beneficiaries [15,120,122) (24,107,094)

Pab¥AS, Alde d9J¢
MANNIIN, EHOANI ALGAGOOP
CAPITAL, END OF YEAR $ 214,551,905 $ 143,470,891



